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GENERAL INFORMATION ABOUT THE FUND

Name, Category and Type

Fund Name - RHB AsiaHigh Income Bond Fund
Fund Category - Feeder Fund
Fund Type - Growth Fund

I nvestment Objective, Policy and Strategy

Objective of the Fund

The Fund aims to provide capital appreciation over the medium to long term™ by
investing in one (1) target fund.

Note: * “medium to long term” in this context refers to a period of 3 to 7 years.

Strategy

The Fund will invest principally in the USD denominated class AM2 units of HSBC
Asia High Income Bond Fund (“Target Fund”). The investment objective of the
Target Fund is to invest in fixed income securities which provide higher yield
compared to their peers and the potential for capital appreciation over the medium to
long term. A minimum of 70% of the Target Fund’s net asset value will be invested
in a diversified portfolio of fixed income securities issued or guaranteed by
government, government agencies or supranational bodies in Asia, or issued by
companies which are domiciled in, based in or carry out the larger part of their
businessin Asia.

The Target Fund isone (1) of the sub-funds of the HSBC Collective Investment Trust,
an umbrellaunit trust established under the laws of Hong Kong by trust deed between
HSBC Investment Funds (Hong Kong) Limited as manager and HSBC Institutional
Trust Services (Asia) Limited as trustee. HSBC Collective Investment Trust is
authorised and regulated by the Securities and Futures Commission of Hong Kong
(“SFC HK”) pursuant to Section 104 of the Securities and Futures Ordinance. The
Investment management duties of the Target Fund are delegated to the investment
adviser, HSBC Global Asset Management (Hong Kong) Limited. The manager and
investment adviser of the Target Fund are regulated by the SFC HK. The trustee of
the Target Fund isregistered asatrust company under the Trustee Ordinance (Cap.29
of the Laws of Hong Kong).



When appropriate for all Classes (except USD Class), the Manager may participate
in financia derivatives, which include but is not limited to forwards and swaps, for
the purpose of hedging the currency risk exposure (if any) of the various currency
Classes. The benefit of any upside of currency movement is limited when hedging
the various currency Class exposures to foreign currency risk asthe primary interest
Isto protect the value of the portfolio of the various currency Classes.

The asset allocation of the Fund will be as follows:-

At least 95% of Net - Investments in the USD denominated class AM2 units of
Asset Vaue the Target Fund.

The balance of the Net Asset Value shall be invested in liquid assets including
money market instruments, deposits that are not embedded with or linked to
financial derivative instruments (“Deposits™) and collective investment schemes
investing in money market instruments and Deposits.

Perfor mance Benchmar k

The performance of the Fund is benchmarked against 65% of J.P. Morgan Asia Credit
Diversified Investment Grade Index and 35% of J.P. Morgan Asia Credit Diversified
Non-Investment Grade Index.

Permitted | nvestments and Restrictions

The Fund will invest in HSBC Asia High Income Bond Fund, financial derivatives,
money market instruments, Deposits, units/ shares of collective investment schemes
and any other investments as agreed between the Trustee and the Manager from time
to time, provided that there is no inconsistency with the Fund’s objective.

In undertaking the Fund’s investments, the Fund must not invest in a fund-of funds,
afeeder fund, or any sub-fund of an umbrella scheme which is a fund-of funds or a
feeder fund.

Distribution Policy

Incidental. Distribution, if any, is declared at the end of each financial year, or
for any other period as determined by the Manager.

Effective from 22 November 2021, the definition of Sophisticated Investor
will be asfollows:



Sophisticated Investor | 1. A unit trust scheme, private retirement scheme or
prescribed investment scheme; or

2. Bank NegaraMalaysia; or
3. A licensed person or aregistered person; or

4. An exchange holding company, a stock exchange, a
derivatives exchange, an approved clearing house, a
central depository or arecognized market operator; or

5. A corporation that is licensed, registered or approved
to carry on any regulated activity or capital market
services by an authority in Labuan or outside
Malaysia which exercises functions corresponding to
the functions of the Securities Commission Malaysia;
or

6. A bank licensee or an insurance licensee as defined
under the Labuan Financial Services and Securities
Act 2010; or

7. An Idamic bank licensee or a takaful licensee as
defined under the Labuan Islamic Financial Services
and Securities Act 2010; or

8. A chief executive officer or a director of any person
referred to in paragraphs 3, 4, 5, 6 and 7; or

9. A closed-end fund approved by the Securities
Commission Maaysia; or

10.A company that isregistered as atrust company under
the Trust Companies Act 1949 and has assets under
its management exceeding ten million ringgit or its
equivaent in foreign currencies; or

11.A corporation that—

(a)is a public company under the Companies Act
2016 which is approved by the Securities
Commission Maaysia to be a trustee under the
Capital Markets and Services Act 2007 and has
assets under its management, exceeding ten
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million ringgit or its equivalent in foreign
currencies; or

(b)is carrying on the regulated activity of fund
management solely for the benefit of its related
corporations and has assets under its management
exceeding ten million ringgit or its equivalent in
foreign currencies; or

12.A corporation with total net assets exceeding ten
million ringgit or its equivalent in foreign currencies
based on the last audited accounts; or

13.A partnership with total net assets exceeding ten
million ringgit or its equivalent in foreign currencies;
or

14.A statutory body” established under any laws unless
otherwise determined by the Securities Commission
Malaysia; or

APursuant to Technical Note No.1/2021 issued by the
Securities  Commission  Malaysia, a  ‘“joint
management body” established under section 17 of
the Strata Management Act 2013 isnot qualified to be
a “statutory body” for the purposes of Paragraph 14,
Part | of Schedules 6 and 7 of the Capital Marketsand
Services Act 2007, given that the function or mandate
of a ‘joint management body” does not include
investing in capital market products. Such entity
should not therefore be treated as a high-net worth
entities.

15.A pension fund approved by the Director General of
Inland Revenue under the Income Tax Act 1967; or

16.An individual—

(a) whose total net personal assets, or total net joint
assets with his or her spouse, exceeding three
million ringgit or its equivalent in foreign
currencies, excluding the value of the individual’s
primary residence;




(b)who has a gross annual income exceeding three
hundred thousand ringgit or its equivalent in
foreign currenciesin the preceding twelve months,

(c) who, jointly with his or her spouse, has a gross
annua income exceeding four hundred thousand
ringgit or itsequivalent in foreign currenciesin the
preceding twelve months; or

(d)whose total net personal investment portfolio™ or
total net joint investment portfolio™ with hisor her
spouse, in any capital market products exceeding
one million ringgit or its equivaent in foreign
currencies; or

APursuant to Technical Note N0.1/2021 issued by
the Securities Commission Malaysia, total net
Investment portfolio would be thetotal investments
in any capital market products less any
borrowings under any margin account for and/or
any other borrowings taken for the capital market
products in which the individual has invested.

17.Any person who acquires unlisted capital market
products where the consideration is not less than two
hundred and fifty thousand ringgit or its equivalent in
foreign currencies for each transaction whether such
amount is paid for in cash or otherwise.




MANAGER’S REPORT

MARKET REVIEW

Over the review period, Asian credit market produced a negative return on the back
of credit spread widening. During the quarter, United States treasury (“UST”) yield
curve flattened with the short-end to belly higher and long-end lower. Upward
pressure prevails for most of the review period amid rising expectation for policy
normalization from the Federal Reserve (“Fed”) given the steady economic recovery.
Indeed, the Fed signalled a faster than expected end of bond purchase program by
middle of year 2022. Adding onto that was an update of the Fed dot plot, which
included not only a new projection for year 2024, but also a more hawkish interest
rate outlook (seven rate hikes by end of year 2024) with the first rate hike possibly
taking place in second half of year 2022 (“2H22”) after bond purchases end. That
said, two rate hikes by the end of year 2022 are being priced-in by the futures market.
At the same time, the long-end softened meaningfully especially in Junein light of
the hawkish signal that curtailed inflation expectation and led to massive unwinding
of reflationary trades. The 30-year outperformed in light of favourable demand
supply dynamics.

In the Asian credit market, high yield bonds underperformed investment grade bond
sharply amid sharp spread widening in the China property sector. China property
sector saw |osses degpened since September when a troubled developer saw credit
situation worsened after entering 30-day grace period for few missed USD bond
payments. The contagion took off in October following a surprised default from
another developer while a series of credit rating downgrades also dealt a blow to
investment sentiments. Elsewhere, Macau gaming sector was lackluster amid
regulatory scrutiny as well as a surge in COVID-19 cases in China and Macau. On
the other hand, cyclical names from Indiaand Indonesia continued to benefit from an
upswing in commodity prices as well asimproved domestic macro outlook.

MARKET OUTLOOK

Asian credit market extended its volatile into fourth quarter (“4Q”) with all eyes on
the China property sector. The lower-rated property developers were hit first as the
number of defaults from the sector increased. Volatility later extended to the higher
grade high yield bonds, and more recently, even investment grade bonds were marked
down on increased selling pressure. To put this into perspective, more than 70.00%
of China High Yield (“CHY”) property bonds were trading at distressed levels,
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although later moderated. Recent price movements of the higher grade bonds
underpin concerns about contagion risk given the lack of policy response.

However, we may now be seeing some light at the end of the tunnel. There have been
initial signs of policy fine turning. Some parts of China have reportedly eased their
local mortgage policy and lowered local mortgage rates. Bank lending to property
developers also rose in October, according to local newspapers. Furthermore,
mortgages picked up in October according to a report released by the central bank.
AsPeople’s Bank of China (“PBOC”) hasonly provided quarterly figures before, this
unusua release of monthly data has been perceived by market participants as an
attempt by the central to calm the market. This has also spiked hopes that policy
makers may start to dial back policies designed to curb speculation and leverage in
the property market.

Meanwhile, the target fund manager believes that the market now discounts a very
gloomy scenario and that the Chinese authorities have a high incentive to stabilize
the sector to avoid widespread contagion. Even some of the strongest names in the
sector are now trading at distressed levels, and this seems inconsistent with the goal
of financial and social stability. The target fund manager believes further policy
response from the Chinese authorities could be a potential catalyst for a market
recovery.

REVIEW OF TARGET FUND PERFORMANCE AND STRATEGY DURING
THE FINANCIAL PERIOD

Over the review period, the target fund generated a negative return and lagged its
benchmark. Among factors, credit exposure was the largest detractor, driven mainly
by the credit overweight and selection in the China property sector that experienced
a spike in volatility. Meanwhile, duration overweight also dragged on performance
on the back of broad upward shift of UST yield curve. On the other hand, credit
overweight to basic materials sector and favourable selection to energy sector
provided some offset.

In terms of overal target portfolio allocation, the target fund manager continues to
overweight the Chinese property sector, although more on an individual bond
selection basis. The target fund manager expects to see greater divergence in credit
quality within the sector against atightened policy backdrop. Thetarget fund manager
also overweighs Indonesia and India corporates, favouring mostly sectors that are
more cyclical in nature. In Indonesia, the target fund manager overweighs the
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property, coa as well as the oil & gas sectors which they expect to benefit from
improved demand on the back of recovering domestic and global economic growth.
Meanwhile, the target fund manager overweighs the India financial as well as
commodity-related sectors. On the other hand, the target fund manager remains
underweight markets such as Korea and Philippines where they find valuations
unattractive. Similarly, the target fund manager a so underweight sovereign and quasi
sovereign bonds. In terms of duration strategy, the target fund manager remains
broadly neutral and continue to manage the target fund’s duration actively as they
expect UST vyields to remain in a range over the short to medium terms. While
concerns over inflationary pressure remain, the target fund manager believes
expectation for tapering to begin later inthe year / early next year in the United States
(“US”) iswidely expected and therefore largely reflected in current levels. The on-
going COVID-19 situation in the US is aso likely to weigh on consumer sentiment
and provide some offset to the increased inflation expectation.

REVIEW OF THE FUND PERFORMANCE DURING THE FINANCIAL
PERIOD

During the period under review, the fund has generated areturn of -5.23%, -5.35%, -
4.18%, -5.05% and -4.94% as compared to the benchmark return of 2.21%, 0.39%,
0.47%, 0.74% and -0.61% for AUD, GBP, MYR, SGD and USD class respectively.
The fund is working to meet its objective of providing capital appreciation over the
medium to long term (3-7 years).

*Source: Lipper Investment Management (“Lipper IM”), 08 November 2021



PERFORMANCE DATA

Annual Total Returns

Financial Year/Period

30.04.2021- Ended 30 April
31.10.2021 2021 2020 20197
% % % %
RHB AsiaHigh Income
Bond Fund - USD Class
- Capital Return (6.76) 5.53 (4.02) 6.11
- Income Return 1.94 3.73 3.46 -
- Total Return (4.94) 9.47 (0.72) 6.11
Asia High Income Fund
Index (0.61) 10.54 1.19 7.97
Annual Total Returns
Financial Year/Period
30.04.2021- Ended 30 April
31.10.2021 2021 2020 20197
% % % %
RHB AsiaHigh Income
Bond Fund - RM Hedged
Class
- Capital Return (5.97) 5.13 (3.57) 7.51
- Income Return 1.90 3.68 3.69 -
- Total Return (4.18) 9.00 (0.02) 7.51
Asia High Income Fund
Index 0.47 5.30 5.24 10.50




Annual Total Returns

Financial Year/Period

30.04.2021- Ended 30 April
31.10.2021 2021 2020 201"
% % % %
RHB Asia High Income
Bond Fund - GBP Hedged
Class
- Capital Return (7.26) 4.02 (6.35) 4.33
- Income Return 2.06 3.93 3.91 -
- Total Return (5.35) 8.11 (2.69) 4.33
Asia High Income Fund
Index 0.39 0.70 4.59 9.94
Annual Total Returns
Financial Year/Period
30.04.2021- Ended 30 April
31.10.2021 2021 2020 20190
% % % %
RHB AsiaHigh Income
Bond Fund - SGD Hedged
Class
- Capital Return (6.89) 5.00 (4.13) 5.10
- Income Return 1.98 3.79 3.45 -
- Total Return (5.05) 8.98 (0.82) 5.10
Asia High Income Fund
Index 0.74 4.47 4.65 8.21

10




Annual Total Returns
Financial Year/Period
30.04.2021- Ended 30 April
31.10.2021 2021 2020 201"
% % % %
RHB AsiaHigh Income
Bond Fund - AUD Hedged
Class
- Capital Return (7.08) 3.47 (3.32) 4.89
- Income Return 2.00 3.80 2.86 -
- Total Return (5.23) 7.40 (0.55) 4.89
Asia High Income Fund
Index 2.21 (6.31) 8.79 13.91
Average Annual Returns
1Year 3Years |Sincelaunch
31.10.2020- | 31.10.2018- |08.07.2018**-
31.10.2021 | 31.10.2021 | 31.10.2021
% % %
RHB AsiaHigh Income Bond Fund -
USD Class (3.41) 331 2.81
Asia High Income Fund Index 1.80 6.10 5.66

Average Annual Returns

1Year 3Years |Sincelaunch
31.10.2020- | 31.10.2018- |08.07.2018**-
31.10.2021 | 31.10.2021 | 31.10.2021
% % %
RHB AsiaHigh Income Bond Fund -
RM Hedged Class (2.76) 3.82 3.55
Asia High Income Fund Index 1.45 5.73 6.45
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Average Annual Returns

1Year 3Years | Sincelaunch
31.10.2020- | 31.10.2018- |08.07.2018* * -
31.10.2021 | 31.10.2021 | 31.10.2021
% % %
RHB AsiaHigh Income Bond Fund -
GBP Hedged Class (4.51) 1.59 1.16
Asia High Income Fund Index (3.98) 3.65 4.64

Average Annual Returns

1Year 3Years | Sincelaunch
31.10.2020- | 31.10.2018- | 08.07.2018** -
31.10.2021 | 31.10.2021 | 31.10.2021
% % %
RHB AsiaHigh Income Bond Fund -
SGD Hedged Class (3.78) 2.94 2.31
Asia High Income Fund Index 0.53 5.17 5.43
Average Annual Returns
1Year 3Years | Sincelaunch
31.10.2020- | 31.10.2018- {08.07.2018** -
31.10.2021 | 31.10.2021 | 31.10.2021
% % %
RHB AsiaHigh Income Bond Fund -
AUD Hedged Class (4.58) 2.56 1.82
Asia High Income Fund Index (4.82) 4.07 5.29

AN

**

Being the last day of Initial Offer Period

Being the financial period since last day of Initial Offer Period
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Performance of RHB Asia High Income Bond Fund — USD Class
for the period from 8 July 2018** to 31 October 2021
Cumulative Return Over The Period (%)
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Performance of RHB Asia High Income Bond Fund — GBP Hedged Class
for the period from 8 July 2018** to 31 October 2021
Cumulative Return Over The Period (%)
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Performance of RHB Asia High Income Bond Fund — SGD Hedged Class
for the period from 8 July 2018** to 31 October 2021
Cumulative Return Over The Period (%)
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Performance of RHB Asia High Income Bond Fund — AUD Hedged Class
for the period from 8 July 2018** to 31 October 2021
Cumulative Return Over The Period (%)
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**  Being thelast day of Initial Offer Period
Source: Lipper IM, 8 November 2021

The abovementioned performance figures are indicative returns based on daily Net Asset
Value of aunit (as per Lipper Database) since inception.

The calculation of the above returnsis based on computation methods of Lipper.

Note: Past performanceis not necessarily indicative of future performance and unit prices
and investment returns may go down, as well as up.

The abovementioned performance computations have been adjusted to reflect
distribution payments and unit splits wherever applicable.
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Asat Asat 30 April
Fund Size— USD Class 31 October 2021 | 2021 2020 2019
Net Asset Value (USD million) 11.02* 14.72* 16.32* 4.40
Units In Circulation (million) 11.00 13.70 16.03 4.15
Net Asset Value Per Unit (USD) 1.0021* 1.0747* | 1.0182* | 1.0611
Asat Asat 30 April
Fund Size— RM Hedged Class | 31 October 2021 | 2021 2020 2019
Net Asset Value (USD million) 42.87* 50.88* | 65.37* 24.74
Units In Circulation (million) 173.15 224.89 | 271.24 95.07
Net Asset Value Per Unit (USD) 0.2476* 0.2663* | 0.2410* | 0.2602
Asat Asat 30 April
Fund Size— GBP Hedged Class| 31 October 2021 | 2021 2020 2019
Net Asset Value (USD million) 9.44* 12.99* 12.14* 7.25
Units In Circulation (million) 7.31 9.23 9.85 5.33
Net Asset Value Per Unit (USD) 1.2918* 1.4070* | 1.2315* | 1.3599
Asat Asat 30 April
Fund Size— SGD Hedged Class| 31 October 2021 2021 2020 2019
Net Asset Value (USD million) 5.99* 7.60* 5.89* 1.65
Units In Circulation (million) 8.20 9.56 8.23 2.14
Net Asset Value Per Unit (USD) 0.7307* 0.7954* | 0.7162* | 0.7723
Asat Asat 30 April
Fund Size— AUD Hedged Class 31 October 2021 | 2021 2020 2019
Net Asset Value (USD million) 15.74* 20.72* | 25.01* 5.83
Units In Circulation (million) 21.49 25.57 37.70 7.90
Net Asset Value Per Unit (USD) 0.7321* 0.8104* | 0.6635* | 0.7381

* Thefigures quoted are ex-distribution
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Financial Year/Period Ended
01.05.2021- 30 April
Historical Data 31.10.2021 2021 2020 2019
Unit Prices
USD Class
NAV - Highest (USD) 1.0862* 1.1140* | 1.1276* | 1.0631
- Lowest (USD) 1.0021* 1.0181* | 0.9751* | 0.9924
RM Hedged Class
NAV - Highest (RM) 1.1035* 1.1251* | 1.1502* | 1.0772
- Lowest (RM) 1.0248* 1.0357* | 0.9954* | 1.0000
GBP Hedged Class
NAV - Highest (GBP) 1.0268* 1.0577* | 1.0843* | 1.0459
- Lowest (GBP) 0.9426* 0.9769* | 0.9368* | 0.9879
SGD Hedged Class
NAV - Highest (SGD) 1.0689* 1.0977* | 1.1141* | 1.0531
- Lowest (SGD) 0.9851* 1.0070* | 0.9643* | 0.9865
AUD Hedged Class
NAV - Highest (AUD) 1.0587* 1.0956* | 1.1170* | 1.0509
- Lowest (AUD) 0.9750* 1.0145* | 0.9764* | 0.9823
Unit Split - - - -
Others
Management Expense Ratio
(MER) (%) # - 0.15 0.14 0.16
Portfolio Turnover Ratio
(PTR) (times) # - 0.25 0.62 1.24

* Thefigures quoted are ex-distribution

# MER and PTR will not be applicable for quarter report.
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Financial Period Ended 31 October

Gross Net
Distribution| Distribution | NAV before| NAV after
Per Unit Per Unit | distribution | distribution
Distribution Date (cent/sen) (cent/sen) (cum) (ex)
01.05.2021-
31.10.2021
USD Class
26.07.2021 1.0000 1.0000 1.0767 1.0648
27.10.2021 1.0000 1.0000 1.0117 1.0054
Total 2.0000 2.0000
RM Hedged Class
26.07.2021 1.0000 1.0000 1.0955 1.0837
27.10.2021 1.0000 1.0000 1.0342 1.0283
Total 2.0000 2.0000
GBP Hedged Class
26.07.2021 1.0000 1.0000 1.0169 1.0052
27.10.2021 1.0000 1.0000 0.9518 0.9454
Total 2.0000 2.0000
SGD Hedged Class
26.07.2021 1.0000 1.0000 1.0600 1.0481
27.10.2021 1.0000 1.0000 0.9947 0.9884
Total 2.0000 2.0000
AUD Hedged Class
26.07.2021 1.0000 1.0000 1.0495 1.0376
27.10.2021 1.0000 1.0000 0.9848 0.9784
Total 2.0000 2.0000
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Distribution Date

Financial Year Ended 30 April

2021
USD Class
24.07.2020
27.10.2020
26.01.2021
27.04.2021

Total

RM Hedged Class
24.07.2020
27.10.2020
26.01.2021
27.04.2021

Total

GBP Hedged Class
24.07.2020
27.10.2020
26.01.2021
27.04.2021

Total

Gross Net
Distribution | Distribution | NAV before| NAYV after
Per Unit Per Unit | distribution | distribution
(cent/sen) (cent/sen) (cum) (ex)
1.0000 1.0000 1.0911 1.0811
1.0000 1.0000 1.0909 1.0854
1.0000 1.0000 1.1079 1.1023
1.0000 1.0000 1.0840 1.0737
4.0000 4.0000
1.0000 1.0000 1.1095 1.0996
1.0000 1.0000 1.1064 1.1018
1.0000 1.0000 1.1211 1.1154
1.0000 1.0000 1.0990 1.0887
4.0000 4.0000
1.0000 1.0000 1.0436 1.0333
1.0000 1.0000 1.0399 1.0341
1.0000 1.0000 1.0509 1.0447
1.0000 1.0000 1.0258 1.0155
4.0000 4.0000
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Financial Year Ended 30 April

Gross Net
Distribution | Distribution | NAV before| NAYV after
Per Unit Per Unit | distribution | distribution
Distribution Date| (cent/sen) (cent/sen) (cum) (ex)
2021 (continued)
SGD Hedged Class
24.07.2020 1.0000 1.0000 1.0793 1.0692
27.10.2020 1.0000 1.0000 1.0770 1.0714
26.01.2021 1.0000 1.0000 1.0917 1.0857
27.04.2021 1.0000 1.0000 1.0674 1.0571
Total 4.0000 4.0000
AUD Hedged Class
24.07.2020 1.0000 1.0000 1.0774 1.0678
27.10.2020 1.0000 1.0000 1.0751 1.0693
26.01.2021 1.0000 1.0000 1.0896 1.0839
27.04.2021 1.0000 1.0000 1.0584 1.0483
Total 4.0000 4.0000
2020
USD Class
29.10.2019 1.6000 1.6000 1.1068 1.0906
25.02.2020 1.3000 1.3000 1.1276 1.1142
24.04.2020 0.8000 0.8000 1.0297 1.0208
Total 3.7000 3.7000
RM Hedged Class
29.10.2019 1.6000 1.6000 1.1256 1.1092
25.02.2020 1.3000 1.3000 1.1502 1.1369
24.04.2020 1.1000 1.1000 1.0513 1.0394
Total 4.0000 4.0000
GBP Hedged Class
29.10.2019 1.6000 1.6000 1.0690 1.0523
25.02.2020 1.3000 1.3000 1.0843 1.0698
24.04.2020 1.1000 1.1000 0.9914 0.9797
4.0000 4.0000
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Financial Year Ended 30 April
Gross Net
Distribution | Distribution | NAV before| NAV after
Per Unit Per Unit | distribution | distribution
Distribution Date| (cent/sen) (cent/sen) (cum) (ex)
2020 (continued)
SGD Hedged Class
29.10.2019 1.6000 1.6000 1.0939 1.0775
25.02.2020 1.3000 1.3000 1.1141 1.1005
24.04.2020 0.7500 0.7500 1.0179 1.0092
Total 3.6500 3.6500
AUD Hedged Class
29.10.2019 0.9000 0.9000 1.0899 1.0802
25.02.2020 0.8000 0.8000 1.1170 1.1087
24.04.2020 1.3000 1.3000 1.0313 1.0174
Total 3.0000 3.0000

DISTRIBUTIONS

For the financia period under review, the Fund has declared a total net distributions
of 1.0000 cent/sen per unit for USD class, RM Hedged class, GBP Hedged class,
SGD Hedged class and AUD Hedged class respectively, which is equivalent to a net
distribution yield of 0.95%, 0.94%, 1.01%, 0.97% and 0.98% based on the average

net asset value for the financial period.

PORTFOLIO STRUCTURE

The asset allocations of the Fund as at reporting date were as follows:

Asat Asat 30 April
31 October 2021 2021 2020 2019
Sectors % % % %
Collective investment scheme —

foreign 9551 9730 96.35 94.88
Liquid assets and other net current

assets 4.49 2.70 365 512

100.00 100.00 100.00 100.00

The assets allocation reflects the Fund’s strategy to have maximum exposure to the

investments.
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BREAKDOWN OF UNIT HOLDINGSBY SIZE - USD CLASS

Account Holders

No. Of UnitsHeld*

Size of Holdings No. % (‘000) %
5,000 and below 1 25.00 - -
5,001 to 10,000 - - - -
10,001 to 50,000 1 25.00 23 0.21
50,001 to 500,000 - - - -
500,001 and above 2 50.00 10,975 99.79
Total 4 100.00 10,998 | 100.00

BREAKDOWN OF UNIT HOLDINGSBY SIZE - RM HEDGED CLASS

Account Holders

No. Of UnitsHeld*

Size of Holdings No. % (‘000) %
5,000 and below 2 25.00 4 -
5,001 to 10,000 - - - -
10,001 to 50,000 - - - -
50,001 to 500,000 2 25.00 366 0.21
500,001 and above 4 50.00 172,781 99.79
Totd 8 100.00 173,151 | 100.00

BREAKDOWN OF UNIT HOLDINGSBY SIZE - GBP HEDGED CLASS

Account Holders

No. Of UnitsHeld*

Size of Holdings No. % (‘000) %
5,000 and below - - - -
5,001 to 10,000 - - - -
10,001 to 50,000 1 33.33 33 0.45
50,001 to 500,000 1 33.33 293 4.01
500,001 and above 1 33.34 6,977 95.54
Totd 3 100.00 7,303 | 100.00




BREAKDOWN OF UNIT HOLDINGSBY SIZE — SGD HEDGED CLASS

Account Holders No. Of UnitsHeld*
Size of Holdings No. % (°000) %
5,000 and below 1 16.67 2 0.02
5,001 to 10,000 - - - -
10,001 to 50,000 1 16.67 31 0.38
50,001 to 500,000 2 33.33 300 3.66
500,001 and above 2 33.33 7,870 95.94
Tota 6 100.00 8,203 100.00

BREAKDOWN OF UNIT HOLDINGSBY SIZE — AUD HEDGED CLASS

Account Holders No. Of UnitsHeld*
Size of Holdings No. % (‘000) %
5,000 and below - - - -
5,001 to 10,000 - - - -
10,001 to 50,000 2 40.00 51 0.24
50,001 to 500,000 1 20.00 67 0.31
500,001 and above 2 40.00 21,374 99.45
Tota 5 100.00 21,492 100.00

* Excluding Manager’s stock

SOFT COMMISSION

The Fund Manager may only receive soft commission in the form of research and
advisory servicesthat assist in the decision-making process relating to the Fund’s
Investments.

During the financial period under review, the soft commission received from the

brokers had been retained by the Manager as the goods and services provided are
of demonstrable benefit to the unitholders.
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RHB ASIA HIGH INCOME BOND FUND

UNAUDITED STATEMENT OF FINANCIAL POSITION

ASAT 31 OCTOBER 2021

ASSETS

Bank balances

Deposits with licensed financia institutions

I nvestments

Amount due from Fund Manager of collective
investment scheme

Amount due from Manager

Distribution income receivables

Other receivables

Forward foreign currency contracts

TOTAL ASSETS

LIABILITIES

Forward foreign currency contracts

Amount due to Manager

Amount due to Trustee

Accrued management fee

Distribution payables

Other payables and accruas

TOTAL LIABILITIES(EXCLUDING NET
ASSETSATTRIBUTABLE TO
UNITHOLDERYS)

NET ASSET VALUE

NET ASSETSATTRIBUTABLE TO
UNITHOLDERS

REPRESENTED BY:
FAIR VALUE OF OUTSTANDING UNITS
- USD Class
- RM Hedged Class
- GBP Hedged Class
- SGD Hedged Class
- AUD Hedged Class

31.10.2021 31.07.2021
USD USD
1,162,626 961,107
1,086,473 1,203,137
81,242,664 96,483,979
90,120 714,900
125,572 122,896
322,076 377,909
233,808 273,211
917,881 88,628
85,181,220 100,225,767
- 844,256

42,230 444,586
4,370 5,210
58,269 69,472
7,124 7,482
6,282 5,674
118,275 1,376,680
85,062,945 98,849,087
85,062,945 98,849,087
11,022,755 13,094,811
42,873,607 50,932,458
9,436,615 10,713,126
5,994,929 7,023,440
15,735,039 17,085,252
85,062,945 98,849,087
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RHB ASIA HIGH INCOME BOND FUND
UNAUDITED STATEMENT OF FINANCIAL POSITION
ASAT 31 OCTOBER 2021 (CONTINUED)

31.10.2021 31.07.2021
USD USD
UNITSIN CIRCULATION
- USD Class (UNITS) 10,999,835 12,425,511
- RM Hedged Class (UNITS) 173,153,156 200,261,841
- GBP Hedged Class (UNITS) 7,305,109 7,746,666
- SGD Hedged Class (UNITS) 8,204,367 9,167,655
- AUD Hedged Class (UNITS) 21,492,586 22,641,145
221,155,053 252,242,818
NET ASSET VALUE PER UNIT:
- USD Class (USD) 1.0021 1.0539
- RM Hedged Class (USD) 0.2476 0.2543
- GBP Hedged Class (USD) 1.2918 1.3829
- SGD Hedged Class (USD) 0.7307 0.7661
- AUD Hedged Class (USD) 0.7321 0.7546
NET ASSET VALUE PER UNIT IN
RESPECTIVE CURRENCIES:
- USD Class (USD) 1.0021 1.0539
- RM Hedged Class (RM) 1.0248 1.0726
- GBP Hedged Class (GBP) 0.9426 0.9948
- SGD Hedged Class (SGD) 0.9851 1.0371

- AUD Hedged Class (AUD) 0.9750 1.0268
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RHB ASIA HIGH INCOME BOND FUND
UNAUDITED STATEMENT OF INCOME AND EXPENSES
FOR THE FINANCIAL PERIOD ENDED 31 OCTOBER 2021

01.08.2021- 01.05.2021-
31.10.2021 31.07.2021
ush ush
LOSS
Distribution income 1,009,727 1,165,361
Interest income from deposits with licensed
financial institutions 3,575 2,003
Net loss on investments (4,476,248) (2,050,344)
Net foreign currency exchange gain/(loss) 1,670 (41,389)
Net gain/(loss) on forward foreign currency
contracts 1,220,116 (2,504,450)
(2,241,160) (3,428,819)
EXPENSES
Management fee (16,916) (18,344)
Trustee’s fee (13,814) (16,305)
Audit fee (378) (378)
Tax agent’s fee (240) (239)
Other expenses (420) (293)
(31,768) (35,559)
Net loss before finance cost and
before taxation (2,272,928) (3,464,378)
FINANCE COST (EXCLUDING
DECREASE IN NET ASSETS
ATTRIBUTABLETO
UNITHOLDERYS)
Distributions:
USD Class (108,925) (124,100)
RM Hedged Class (USD) (413,359) (472,593)
GBP Hedged Class (USD) (60,268) (107,961)
SGD Hedged Class (USD) (159,677) (66,912)
AUD Hedged Class (USD) (99,112) (165,859)
(841,341) (937,425)
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RHB ASIA HIGH INCOME BOND FUND
UNAUDITED STATEMENT OF INCOME AND EXPENSES

FOR THE FINANCIAL PERIOD ENDED 31 OCTOBER 2021 (CONTINUED)

01.08.2021- 01.05.2021-
31.10.2021 31.07.2021
USsh usbD
Net |oss after finance cost and before
taxation (3,114,269) (4,401,803)
Taxation - -
Net decrease in net assets attributable to
unitholders (3,114,269) (4,401,803)
Net decrease in net assets attributable to
unitholdersis made up of the following:
Realised amount (756,096) (1,482,624)
Unrealised amount (2,358,173) (2,919,179)
(3,114,269) (4,401,803)
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RHB ASIA HIGH INCOME BOND FUND

UNAUDITED STATEMENT OF CHANGESIN NET ASSET VALUE

FOR THE FINANCIAL PERIOD ENDED 31 OCTOBER 2021

01.08.2021- 01.05.2021-
31.10.2021 31.07.2021
USsb Usb
Net assets attributable to unitholders at the
beginning of financial period 98,849,087 115,917,424
Movement due to units created and cancelled
during the financial period:
Creation of units from distribution
- USD Class 108,910 124,086
- RM Hedged Class 408,622 466,932
- GBP Hedged Class 99,709 108,410
- SGD Hedged Class 58,626 65,015
- AUD Hedged Class 160,579 165,669
Creation of units from applications
- USD Class 5,075 65,838
- RM Hedged Class 38,749 239,575
- GBP Hedged Class - -
- SGD Hedged Class 74,413 22,381
- AUD Hedged Class 10,936 45,799
Cancdlation of units
- USD Class (1,606,715) (1,561,786)
- RM Hedged Class (7,411,452) (7,219,358)
-  GBP Hedged Class (715,866) (2,213,422)
- SGD Hedged Class (871,550) (400,836)
- AUD Hedged Class (1,031,909) (2,574,837)
Net decrease in net assets attributable to
unitholders during the financial period (3,114,269) (4,401,803)
Net assets attributable to unitholders at the end
of the financia period 85,062,945 98,849,087
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RHB ASIA HIGH INCOME BOND FUND
UNAUDITED STATEMENT OF CASH FLOWS
FOR THE FINANCIAL PERIOD ENDED 31 OCTOBER 2021

01.08.2021- 01.05.2021-
31.10.2021 31.07.2021
USD USD
CASH FLOWSFROM OPERATING
ACTIVITIES
Proceeds from sales of investments 11,839,848 14,536,817
Purchase of investments (450,000) (800,000)
Distribution income received 1,065,560 1,203,775
Interest received from deposits with licensed
financia institutions 3,575 2,003
Management fee rebate received 206,661 237,644
Management fee paid (195,377) (225,403)
Trustee’s fee paid (14,653) (16,905)
Payment for other fees and expenses (430) (128)
Net realised loss on forward foreign currency
contracts (453,394) (1,420,350)
Net realised foreign exchange loss (18,128) (26,018)
Net cash generated from operating activities
11,983,662 13,491,435
CASH FLOWSFROM FINANCING
ACTIVITIES
Cash proceeds from units created 126,495 1,309,960
Cash paid for unit cancelled (12,039,847) (13,916,979)
Cash paid for income distributions (5,253) (937,843)
Net cash used in financing activities (11,918,605) (13,544,862)
Net increase/(decrease) in cash and cash
equivaents 65,057 (53,427)
Foreign currency trandation differences 19,798 (15,371)
Cash and cash equivalents at the beginning of
financia period 2,164,244 2,233,042
Cash and cash equivalents at the end of the
financial period 2,249,099 2,164,244
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GENERAL INFORMATION ABOUT THE FUND

Name, Category and Type

Fund Name - RHB AsiaHigh Income Bond Fund
Fund Category - Feeder Fund
Fund Type - Growth Fund

I nvestment Objective, Policy and Strategy

Objective of the Fund

The Fund aims to provide capital appreciation over the medium to long term™ by
investing in one (1) target fund.

Note: " “medium to long term” in this context refers to a period of 3 to 7 years.

Strategy

The Fund will invest principally in the USD denominated class AM2 units of HSBC
Asia High Income Bond Fund (“Target Fund”). Theinvestment objective of the Target
Fund is to invest in fixed income securities which provide higher yield compared to
their peers and the potential for capital appreciation over the medium to long term. A
minimum of 70% of the Target Fund’s net asset value will be invested in a diversified
portfolio of fixed income securities issued or guaranteed by government, government
agencies or supranational bodiesin Asia, or issued by companieswhich are domiciled
in, based in or carry out the larger part of their businessin Asia.

The Target Fundisone (1) of the sub-funds of the HSBC Collective Investment Trust,
an umbrellaunit trust established under the laws of Hong Kong by trust deed between
HSBC Investment Funds (Hong Kong) Limited as manager and HSBC Institutional
Trust Services (Asia) Limited as trustee. HSBC Collective Investment Trust is
authorised and regulated by the Securities and Futures Commission of Hong Kong
(“SFC HK”) pursuant to Section 104 of the Securities and Futures Ordinance. The
investment management duties of the Target Fund are delegated to the investment
adviser, HSBC Global Asset Management (Hong Kong) Limited. The manager and
investment adviser of the Target Fund are regulated by the SFC HK. The trustee of
the Target Fund isregistered as atrust company under the Trustee Ordinance (Cap.29
of the Laws of Hong Kong).



When appropriate for all Classes (except USD Class), the Manager may participatein
financia derivatives, which include but is not limited to forwards and swaps, for the
purpose of hedging the currency risk exposure (if any) of the various currency Classes.
The benefit of any upside of currency movement is limited when hedging the various
currency Class exposures to foreign currency risk as the primary interest isto protect
the vaue of the portfolio of the various currency Classes.

The asset allocation of the Fund will be as follows:-

At least 95% of Net - Investmentsinthe USD denominated class AM 2 units of the
Asset Value Target Fund.

The balance of the Net Asset Value shall beinvested in liquid assetsincluding money
market instruments, deposits that are not embedded with or linked to financial
derivative instruments (“Deposits”) and collective investment schemes investing in
money market instruments and Deposits.

Perfor mance Benchmar k

The performance of the Fund is benchmarked against 65% of J.P. Morgan Asia Credit
Diversified Investment Grade Index and 35% of J.P. Morgan Asia Credit Diversified
Non-Investment Grade Index.

Permitted | nvestments and Restrictions

The Fund will invest in HSBC Asia High Income Bond Fund, financial derivatives,
money market instruments, Deposits, units/ shares of collective investment schemes
and any other investments as agreed between the Trustee and the Manager from time
to time, provided that there is no inconsistency with the Fund’s objective.

In undertaking the Fund’s investments, the Fund must not invest in a fund-of funds, a
feeder fund, or any sub-fund of an umbrella scheme which is a fund-of funds or a
feeder fund.

Distribution Policy

Incidental. Distribution, if any, isdeclared at the end of each financial year, or for any
other period.



MANAGER’S REPORT

MARKET REVIEW

Over the review year, Asian credit market generated a positive return amid credit
spread compression while higher bond yields weighed on performance. United States
(“US”) treasury curve steepened with the short-end falling and long-end rising on the
back of upbeat economic data, fresh rounds of US fiscal stimulus under Biden’s
administration as well as positive progress of vaccine rollout in major developed
markets, driving inflation, growth and rate hike expectation higher. Given the low
rates environment, corporate issuers have flushed into the market to refinance their
debt, absorbing demand from US treasuries, supply of which also picked up to fund
the expanded fiscal stimulus. At the same time, alongside the decent rebound in
economic data, recovering commodity prices and low base effect on inflation, the
expansionary support might lift consumption demand and has bolstered inflation
expectation. The new average inflation targeting framework from the Federal Reserve
(“Fed”) also meant that the central bank would tolerate a higher average inflation for
sometime, together driving yield curve much steeper. Led by Heightened risk appetite
alongside upbeat economic data, the futures market continues to disregard the Fed’s
forward guidanceto pricein aggressive rate hike expectation in year 2023. Withrising
inflation and growth in the backdrop, the Fed revised growth forecast for the year
higher, but is comfortable to look through inflation and remain accommodative on its
monetary stance. The central also stated that the market was long way from reaching
the central bank’s goals and that it was too early for a tapering talk, keeping policy
setting unchanged and short-yields anchored.

In the Asian credit market, investment grade (“1G””) bonds underperformed high yield
bonds by alarge margin amid decent credit spreads compression across the board. Net
bond issuance continued to pick up compared with first half of year 2020 (“1H20”)
and carried forward to year 2021 as issuers took advantage of the upbeat sentiments
to refinance their debt, with |G issuers from non-China markets seeing a notable rise
from the previous year. Nonetheless, new supply was well absorbed by decent and
increasing fund inflows amid robust demand for yield carry. In terms of market
performance, the lowest rated segment fared the best, led by Sri Lankan sovereign
bonds that were able to secure new funding for near term maturities. Elsewhere,
cyclical namesfrom Indiaand Indonesiaal so saw adecent rally. Other than that, China
property sector al so outperformed on robust demand and improved fundamentalstrend
despite experiencing idiosyncratic eventsin first quarter of year 2021 (“1Q21”). Inthe
|G space, wider spread names from India and Indonesia as well as Macau gaming
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sector were heavily sought after. Conversely, Chinastate-owned enterprises (“SOES”)
underperformed the US put a number of names into its Department of Defence List
that could prompt forced selling from US persons or potential index exclusion. Adding
onto that was China asset management company that came under the spotlight in April
2021 as a sizable issuer delayed result announcement and halted share trading,
prompting concerns on a potential debt restructuring. At the same time, duration
sensitive names such as sovereign bonds and ultra-long dated bonds lagged their peers.

MARKET OUTLOOK

In April 2021, idiosyncratic news headlines from China continued to cast a shadow
over the Asian credit market. Meanwhile, the resurgence in COVID-19 casesin India
has sparked fresh concerns over the outlook of Asian credit. The Target Fund Manager
believes that there is increasing growth differentiation between north Asia and India,
and other southeast Asian countries. However, overal, the region continues to see
strong growth but only moderate underlying inflation. This should continue to point
to accommodative monetary policies and help aleviate any impact from COVID-19
on credit markets,

The Target Fund Manager continues to see higher-than-average growth levels, dovish
policy stance, still very low yield globally and improving balance sheet quality to
remain supportive of further spread tightening. However, the strong technical support
from search-for-yield demand on one hand and the idiosyncratic event risk on the
other, should warrant a strategy to focus on carry while at the same time avoiding
credit events. The biastowards quality issuersin each credit rating bucket is therefore
expected to intensify, leading to further divergence in credit risk pricing. The Target
Fund Manager believes the push and pull from positive technical support and
idiosyncratic worries will continue to drive the market in the months ahead.

TARGET PORTFOLIO REVIEW AND STRATEGY

Over the review year, the Target Fund delivered a positive return and outperformed
its benchmark. Among factors, credit exposure was the largest contributor, driven
mainly by favourable selection in the banking, sovereign and energy sectors as well
as a credit underweight to banking sector. Meanwhile, currency impact added value
to performance, with off-benchmark exposure to the Renminbi (“RMB”) faring the
best followed by off-benchmark long position to Canadian Dollar (“CAD”). The
Target Fund also ran ayield carry advantage dueto its overweight to high yield bonds.
On the contrary, duration exposure detracted due to overall higher bond yields. Lastly,

yield curve positioning also weighed on performance as the yield curve steepened to
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hurt the Target Fund Manager underweight in the short-end and overweight to the
belly.

In terms of overall target portfolio allocation, the Target Fund Manager continues to
overweight the Chinese property sector, although more on an individua bond
selection basis. The Target Fund Manager expects to see greater divergence in credit
quality within the sector against a tightened policy backdrop. The Target Fund
Manager also overweighs Indonesiacorporates, favouring mostly sectorsthat are more
cyclical in nature. In particular, the Target Fund Manager overweighs the Indonesia
coa as well as the oil & gas sectors which they expect to benefit from improved
demand on the back of recovering global economic growth. The consumer sector is
also another sector which the Target Fund Manager favours asthey expect it to benefit
from an improving macro environment. In particular, the Target Fund Manager
favours the Macau gaming and the China consumer sectors. On the other hand, the
Target Fund Manager remains underweight markets such as Korea and Philippines
where they find valuations unattractive. Similarly, the Target Fund Manager also
underweights sovereign and quasi sovereign bonds. The Target Fund Manager
continuesto expect accommodative monetary policy stancein the USto buffer against
the near-term economic downside risks. However, given the market optimism on
global growth, the Target Fund Manager looks to actively manage their duration
exposure and remain neutral to slight underweight in the Target Fund’s duration
exposure.

REVIEW OF FUND PERFORMANCE DURING THE FINANCIAL YEAR

During the financial year under review, the Fund has generated a return of 9.47%*,
9.00%*, 8.11%*, 8.98%* and 7.40%* as compared to the benchmark return of
10.54%*, 5.30%*, 0.70%* , 4.47%* and -6.31%* for USD Class, RM Hedged Class,
GBP Hedged Class, SGD Hedged Class and AUD Hedged Class respectively. The
Fund is working to meet its objective by providing capital appreciation over the
medium to long term (3-7 years).

* Source: Lipper Investment Management (“Lipper IM ), 10 May 2021



PERFORMANCE DATA

Annual Total Returns

Financial Year/Period

Ended 30 April
2021 2020 20197
% % %
RHB AsiaHigh Income Bond Fund -
USD Class
- Capital Return 5.53 (4.02) 6.11
- Income Return 3.73 3.46 -
- Total Return 9.47 (0.71) 6.11
Asia High Income Fund Index 10.54 1.19 7.97

Annual Total Returns

Financial Year/Period

Ended 30 April

2021 2020 20190

% % %

RHB AsiaHigh Income Bond Fund -
RM Hedged Class

- Capital Return 5.13 (3.57) 7.51

- Income Return 3.68 3.69 -
- Total Return 9.00 (0.02) 7.51
Asia High Income Fund Index 5.30 5.24 10.50

Annual Total Returns

Financial Year/Period

Ended 30 April
2021 2020 2019"
% % %
RHB AsiaHigh Income Bond Fund -
GBP Hedged Class
- Capital Return 4.02 (6.35) 4.33
- Income Return 3.93 3.91 -
- Total Return 8.11 (2.69) 4.33
Asia High Income Fund Index 0.70 4.59 9.94




Annual Total Returns

Financial Year/Period

Ended 30 April

2021 2020 20197

% % %

RHB AsiaHigh Income Bond Fund -
SGD Hedged Class

- Capital Return 5.00 (4.13) 5.10

- Income Return 3.79 3.45 -
- Total Return 8.98 (0.82) 5.10
Asia High Income Fund Index 4.47 4.65 8.21

Annual Total Returns

Financial Year/Period

Ended 30 April

2021 2020 2019

% % %

RHB AsiaHigh Income Bond Fund -
AUD Hedged Class

- Capital Return 3.47 (3.32) 4.89

- Income Return 3.80 2.86 -
- Total Return 7.40 (0.55) 4.89
Asia High Income Fund Index (6.31) 8.79 13.91

Average Annual Returns

1 Year Since Launch
30.04.2020- | 08.07.2018**-
30.04.2021 30.04.2021
% %
RHB Asia High Income Bond Fund -
USD Class 9.47 5.20
Asia High Income Fund Index 10.54 6.94




Average Annual Returns

1Year Since Launch
30.04.2020- | 08.07.2018**-
30.04.2021 30.04.2021

% %
RHB AsiaHigh Income Bond Fund -
RM Hedged Class 9.00 5.79
Asia High Income Fund Index 5.30 1.47

Average Annual Returns

1Year Since Launch
30.04.2020- | 08.07.2018**-
30.04.2021 30.04.2021

% %
RHB AsiaHigh Income Bond Fund -
GBP Hedged Class 8.11 3.37
Asia High Income Fund Index 0.70 5.35

Average Annual Returns

1Year Since Launch
30.04.2020- | 08.07.2018**-
30.04.2021 30.04.2021

% %
RHB AsiaHigh Income Bond Fund -
SGD Hedged Class 8.98 4.63
Asia High Income Fund Index 4.47 6.16

Average Annual Returns

1Year Since Launch
30.04.2020- | 08.07.2018**-
30.04.2021 30.04.2021

% %
RHB Asia High Income Bond Fund -
AUD Hedged Class 7.40 4.12
Asia High Income Fund Index (6.31) 5.45

A Being the financial period since last day of Initial Offer Period

**  Being the last day of Initial Offer Period



Performance of RHB Asia High Income Bond Fund — USD Class

for the period from 8 July 2018** to 30 April 2021

Cumulative Return Over The Period (%)
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Performance of RHB Asia High Income Bond Fund — RM Hedged Class

for the period from 8 July 2018** to 30 April 2021

Cumulative Return Over The Period (%)
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Performance of RHB Asia High Income Bond Fund — GBP Hedged Class

for the period from 8 July 2018** to 30 April 2021

Cumulative Return Over The Period (%)
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Cumulative Return Over The Period (%)
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Performance of RHB Asia High Income Bond Fund — AUD Hedged Class
for the period from 8 July 2018** to 30 April 2021
Cumulative Return Over The Period (%)
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**  Being the last day of Initial Offer Period
Source: Lipper IM, 10 May 2021

The abovementioned performance figures are indicative returns based on daily Net
Asset Value of aunit (as per Lipper Database) since inception.

The calculation of the above returnsis based on computation methods of Lipper.

Note: Past performance is not necessarily indicative of future performance and unit
prices and investment returns may go down, as well as up.

The abovementioned performance computations have been adjusted to reflect
distribution payments and unit splits wherever applicable.
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Asat 30 April

Fund Size— USD Class 2021 2020 2019
Net Asset Vaue (USD million) 14.72* 16.32* 4.40
Units In Circulation (million) 13.70 16.03 4.15
Net Asset Vaue Per Unit (USD) 1.0747* 1.0182* 1.0611
Asat 30 April
Fund Size— RM Hedged Class 2021 2020 2019
Net Asset Value (USD million) 59.88* 65.37* 24.74
Units In Circulation (million) 224.89 271.24 95.07
Net Asset Value Per Unit (USD) 0.2663* 0.2410* 0.2602
Asat 30 April
Fund Size— GBP Hedged Class 2021 2020 2019
Net Asset Value (USD million) 12.99* 12.14* 7.25
Units In Circulation (million) 9.23 9.85 5.33
Net Asset Vaue Per Unit (USD) 1.4070* 1.2315* 1.3599
Asat 30 April
Fund Size— SGD Hedged Class 2021 2020 2019
Net Asset Value (USD million) 7.60* 5.89* 1.65
Units In Circulation (million) 9.56 8.23 2.14
Net Asset Value Per Unit (USD) 0.7954* 0.7162* 0.7723
Asat 30 April
Fund Size— AUD Hedged Class 2021 2020 2019
Net Asset Value (USD million) 20.72* 25.01* 5.83
Units In Circulation (million) 25.57 37.70 7.90
Net Asset Value Per Unit (USD) 0.8104* 0.6635* 0.7381

* The figures quoted are ex-distribution
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Financial Y ear/Period Ended

30 April
Historical Data 2021 2020 2019
Unit Prices
USD Class
NAYV - Highest (USD) 1.1140* 1.1276* 1.0631
- Lowest (USD) 1.0181* 0.9751* 0.9924
RM Hedged Class
NAYV - Highest (RM) 1.1251* 1.1502* 1.0772
- Lowest (RM) 1.0357* 0.9954* 1.0000
GBP Hedged Class
NAYV - Highest (GBP) 1.0577* 1.0843* 1.0459
- Lowest (GBP) 0.9769* 0.9368* 0.9879
SGD Hedged Class
NAYV - Highest (SGD) 1.0977* 1.1141* 1.0531
- Lowest (SGD) 1.0070* 0.9643* 0.9865
AUD Hedged Class
NAYV - Highest (AUD) 1.0956* 1.1170* 1.0509
- Lowest (AUD) 1.0145* 0.9764* 0.9823
Unit Split - - -
Others
Management Expense Ratio (MER) (%) # 0.15 0.14 0.16
Portfolio Turnover Ratio (PTR) (times) ## 0.25 0.62 124

* The figures quoted are ex-distribution

#

The MER for the financial year was higher compared with the previous
financia year due to higher expenses incurred during the financial year under

review.

The PTR for thefinancial year waslower compared with the previous financial

year due to lesser investment activities carried out during the financia year

under review.
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Financial Year Ended 30 April
Gross Net
Distribution | Distribution | NAV before NAYV after
Per Unit Per Unit | distribution | distribution
Distribution Date (cent/sen) (cent/sen) (cum) (ex)
2021
USD Class
24.07.2020 1.0000 1.0000 1.0911 1.0811
27.10.2020 1.0000 1.0000 1.0909 1.0854
26.01.2021 1.0000 1.0000 1.1079 1.1023
27.04.2021 1.0000 1.0000 1.0840 1.0737
Total 4.0000 4.0000
RM Hedged Class
24.07.2020 1.0000 1.0000 1.1095 1.0996
27.10.2020 1.0000 1.0000 1.1064 1.1018
26.01.2021 1.0000 1.0000 1.1211 1.1154
27.04.2021 1.0000 1.0000 1.0990 1.0887
Total 4.0000 4.0000
GBP Hedged Class
24.07.2020 1.0000 1.0000 1.0436 1.0333
27.10.2020 1.0000 1.0000 1.0399 1.0341
26.01.2021 1.0000 1.0000 1.0509 1.0447
27.04.2021 1.0000 1.0000 1.0258 1.0155
Total 4.0000 4.0000
SGD Hedged Class
24.07.2020 1.0000 1.0000 1.0793 1.0692
27.10.2020 1.0000 1.0000 1.0770 1.0714
26.01.2021 1.0000 1.0000 1.0917 1.0857
27.04.2021 1.0000 1.0000 1.0674 1.0571
Total 4.0000 4.0000
AUD Hedged Class
24.07.2020 1.0000 1.0000 1.0774 1.0678
27.10.2020 1.0000 1.0000 1.0751 1.0693
26.01.2021 1.0000 1.0000 1.0896 1.0839
27.04.2021 1.0000 1.0000 1.0584 1.0483
Total 4.0000 4.0000
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Financial Year Ended 30 April
Gross Net
Distribution| Distribution| NAV before NAYV after
Per Unit Per Unit | distribution | distribution
Distribution Date (cent/sen) (cent/sen) (cum) (ex)
2020
USD Class
29.10.2019 1.6000 1.6000 1.1068 1.0906
25.02.2020 1.3000 1.3000 1.1276 1.1142
24.04.2020 0.8000 0.8000 1.0297 1.0208
Total 3.7000 3.7000
RM Hedged Class
29.10.2019 1.6000 1.6000 1.1256 1.1092
25.02.2020 1.3000 1.3000 1.1502 1.1369
24.04.2020 1.1000 1.1000 1.0513 1.0394
Total 4.0000 4.0000
GBP Hedged Class
29.10.2019 1.6000 1.6000 1.0690 1.0523
25.02.2020 1.3000 1.3000 1.0843 1.0698
24.04.2020 1.1000 1.1000 0.9914 0.9797
Total 4.0000 4.0000
SGD Hedged Class
29.10.2019 1.6000 1.6000 1.0939 1.0775
25.02.2020 1.3000 1.3000 1.1141 1.1005
24.04.2020 0.7500 0.7500 1.0179 1.0092
Total 3.6500 3.6500
AUD Hedged Class
29.10.2019 0.9000 0.9000 1.0899 1.0802
25.02.2020 0.8000 0.8000 1.1170 1.1087
24.04.2020 1.3000 1.3000 1.0313 1.0174
Total 3.0000 3.0000
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DISTRIBUTION

For the financial year under review, the Fund has declared a total net distribution of
4.000 cent/sen per unit for USD Class, RM Hedged Class, GBP Hedged Class, SGD
Hedged Class and AUD Hedged Class, which is equivalent to a net distribution yield
of 3.68%, 3.63%, 3.87%, 3.73% and 3.74% based on the average net asset value for

the financial year.

PORTFOLIO STRUCTURE

The asset allocations of the Fund as at reporting date was as follows:

Asat 30 April
2021 2020 2019
Sectors % % %
Collective investment scheme — foreign 97.30 96.35 94.88
Liquid assets and other net current assets 2.70 3.65 5.12
100.00 100.00 100.00

The assets allocation reflects the Fund’s strategy to have maximum exposure to the

investments.

BREAKDOWN OF UNIT HOLDINGSBY SIZE - USD CLASS

Account Holders No. Of UnitsHeld*
Size of Holdings No. % (‘000) %
5,000 and below - - - -
5,001 to 10,000 1 20.00 6 0.04
10,001 to 50,000 2 40.00 34 0.25
50,001 to 500,000 - - - -
500,001 and above 2 40.00 13,657 90.71
Tota 5 100.00 13,697 100.00

BREAKDOWN OF UNIT HOLDINGSBY SIZE - RM HEDGED CLASS

Account Holders No. Of UnitsHeld*
Size of Holdings No. % (000) %
5,000 and below 2 20.00 8 -
5,001 to 10,000 - - - -
10,001 to 50,000 - - - -
50,001 to 500,000 5 50.00 1,122 0.50
500,001 and above 3 30.00 223,755 99.50
Total 10 100.00 224,885 100.00
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BREAKDOWN OF UNIT HOLDINGSBY SIZE - GBP HEDGED CLASS

Account Holders No. Of UnitsHeld*
Size of Holdings No. % (‘000) %
5,000 and below - - - -
5,001 to 10,000 - - - -
10,001 to 50,000 1 33.34 13 0.14
50,001 to 500,000 1 33.33 288 3.12
500,001 and above 1 33.33 8,932 96.74
Tota 3 100.00 9,233 100.00

BREAKDOWN OF UNIT HOLDINGSBY SIZE — SGD HEDGED CLASS

Account Holders No. Of UnitsHeld*
Size of Holdings No. % (‘000) %
5,000 and below 1 16.67 2 0.02
5,001 to 10,000 - - - -
10,001 to 50,000 2 33.33 49 0.51
50,001 to 500,000 1 16.67 244 2.55
500,001 and above 2 33.33 9,262 96.92
Tota 6 100.00 9,557 100.00

BREAKDOWN OF UNIT HOLDINGSBY SIZE — AUD HEDGED CLASS

Account Holders No. Of UnitsHeld*
Size of Holdings No. % (‘000) %
5,000 and below - - - -
5,001 to 10,000 - - - -
10,001 to 50,000 1 25.00 20 0.08
50,001 to 500,000 1 25.00 65 0.25
500,001 and above 2 50.00 25,484 99.67
Tota 4 100.00 25,569 100.00

* Excluding Manager’s stock

SOFT COMMISSION

The Fund Manager may only receive soft commission in the form of research and
advisory services that assist in the decision-making process relating to the Fund’s
Investments.

During thefinancial year under review, the soft commission received from the brokers
had been retained by the Manager as the goods and services provided are of

demonstrabl e benefit to the unitholders.
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RHB ASIA HIGH INCOME BOND FUND
STATEMENT OF FINANCIAL POSITION
ASAT 30 APRIL 2021

Note 2021 2020
USD USD
ASSETS
Bank balances 5 1,683,580 1,703,493
Deposits with licensed financial ingtitutions 5 549,462 1,710,470
Investments 6 112,792,180 120,173,126
Amount due from Fund Manager of
collective investment scheme 193,860 -
Amount due from Manager 129,151 323,665
Distribution income receivables 416,323 515,474
Other receivables 311,794 530,195
Forward foreign currency contracts 7 640,219 1,311,687
TOTAL ASSETS 116,716,569 126,268,110
LIABILITIES
Forward foreign currency contracts 7 311,747 1,359,617
Amount due to Manager 391,326 89,093
Amount due to Trustee 5,810 5,984
Accrued management fee 77,470 79,790
Distribution payables 7,900 3,602
Other payables and accruas 4,892 3,854
TOTAL LIABILITIES(EXCLUDING
NET ASSETSATTRIBUTABLE TO
UNITHOLDERYS) 799,145 1,541,940
NET ASSET VALUE 115,917,424 124,726,170
NET ASSETSATTRIBUTABLE TO
UNITHOLDERS 115,917,424 124,726,170

The accompanying notes are an integral part of the financial statements.
18



RHB ASIA HIGH INCOME BOND FUND
STATEMENT OF FINANCIAL POSITION
ASAT 30 APRIL 2021 (CONTINUED)

Note 2021 2020
USD USD
REPRESENTED BY:
FAIR VALUE OF OUTSTANDING
UNITS
- USD Class 14,721,507 16,320,988
- RM Hedged Class 59,878,737 65,366,343
- GBP Hedged Class 12,992,278 12,135,478
- SGD Hedged Class 7,602,786 5,891,144
- AUD Hedged Class 20,722,116 25,012,217

115,917,424 124,726,170

UNITSIN CIRCULATION

- USD Class (Units) 8(a) 13,697,976 16,028,701
- RM Hedged Class (Units) 8(b) 224,887,053 271,241,483
- GBP Hedged Class (Units) 8(c) 9,233,965 9,854,329
- SGD Hedged Class (Units) 8(d) 9558335 8,225,386
- AUD Hedged Class (Units) 8(e) 25,569,767 37,697,185

282,947,096 343,047,084

NET ASSET VALUE PER UNIT
(EX-DISTRIBUTION):

- USD Class (USD) 1.0747 1.0182
- RM Hedged Class (USD) 0.2663 0.2410
- GBP Hedged Class (USD) 1.4070 1.2315
- SGD Hedged Class (USD) 0.7954 0.7162
- AUD Hedged Class (USD) 0.8104 0.6635

NET ASSET VALUE PER UNIT IN
RESPECTIVE CURRENCIES:

- USD Class (USD) 1.0747 1.0182
- RM Hedged Class (RM) 1.0899 1.0351
- GBP Hedged Class (GBP) 1.0164 0.9765
- SGD Hedged Class (SGD) 1.0580 1.0080
- AUD Hedged Class (AUD) 1.0493 1.0138

The accompanying notes are an integral part of the financial statements.
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RHB ASIA HIGH INCOME BOND FUND

STATEMENT OF INCOME AND EXPENSES
FOR THE FINANCIAL YEAR ENDED 30 APRIL 2021

INCOME/(LOSS)

Distribution income

Interest income from deposits with
licensed financial institutions

Net gain/(loss) on investments

Net foreign currency exchange gain/(loss)

Net gain/(loss) on forward foreign currency
contracts

EXPENSES
Management fee
Trustee’s fee
Audit fee

Tax agent’s fee
Other expenses

Net income/(loss) before finance cost and
taxation

FINANCE COST (EXCLUDING
DECREASE IN NET ASSETS
ATTRIBUTABLE TO
UNITHOLDERS)

Distribution:

USD Class

RM Hedged Class
GBP Hedged Class
SGD Hedged Class
AUD Hedged Class

The accompanying notes are an integral part of the financial statements.

Note

10

12(a)
12(b)
12(c)
12(d)
12(e)

2021 2020

UsD USD
6,429,314 5,026,507
30,148 41,183
5045949  (8,842,082)
271,125 (315,511)
0,347,581  (4,271,106)
22,024,117  (8,361,009)
(115,805) (79,083)
(83,033) (61,638)
(1,500) (1,500)
(950) (950)
(3,031) (1,665)
(204,319) (144,836)
21,819,798 (8,505,845)
(623,540) (581,345)
(2,557,730) (2,485,999)
(553,870) (447,022)
(304,642) (180,163)
(947,910) (617,774)
(4,987,692) (4,312302)
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RHB ASIA HIGH INCOME BOND FUND

STATEMENT OF INCOME AND EXPENSES
FOR THE FINANCIAL YEAR ENDED 30 APRIL 2021 (CONTINUED)

Net income/(loss) after finance cost and
before taxation

Taxation
Net increase/(decrease) in net assets
attributable to unitholders

Net increase/(decrease) in net assets
attributable to unitholders is made up of
the following:

Realised amount

Unrealised amount

Note

11

2021 200
USD UD
16,832,106 (12,818,147)
16,832,106 (12,818,147)
10,266,276 (4,785,850)
6,565,830  (8,032,297)
16,832,106  (12,818,147)

The accompanying notes are an integral part of the financial statements.
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RHB ASIA HIGH INCOME BOND FUND

STATEMENT OF CHANGESIN NET ASSET VALUE
FOR THE FINANCIAL YEAR ENDED 30 APRIL 2021

Net assets attributable to unitholders at the
beginning of the financial year

Movement due to units created and
cancelled during the financia year:

Creation of units from distribution
- USD Class
- RM Hedged Class
- GBP Hedged Class
- SGD Hedged Class
- AUD Hedged Class

Creation of units from applications
- USD Class

RM Hedged Class

GBP Hedged Class

SGD Hedged Class

AUD Hedged Class

Cancdllation of units

- USD Class
RM Hedged Class
GBP Hedged Class
SGD Hedged Class
AUD Hedged Class

Increase/(decrease) in net assets
attributable to unitholders during the
financial year

Net assets attributable to unitholders at the
end of the financial year

The accompanying notes are an integral part of the financial statements.

2021 2020
UsSD USD
124,726,170 43,871,386
623,473 581,283
2,538,572 2,480,821
553,661 446,145
297,030 180,327
945,019 620,388
3,259,619 15,837,314
10,099,010 55,726,546
2,555,694 11,012,835
3,311,515 5,718,009
2,101,804 22,811,746
(6,459,700)  (3,252,730)
(25,775,499)  (10,760,466)
(4111,782)  (5,326,218)
(2,629,778) (1,031,099
(12,949,490)  (1,371,970)
16,832,106 (12,818,147
115,917,424 124,726,170
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RHB ASIA HIGH INCOME BOND FUND
STATEMENT OF CASH FLOWS

FOR THE FINANCIAL YEAR ENDED 30 APRIL 2021

CASH FLOWSFROM OPERATING
ACTIVITIES

Proceeds from sales of investments

Purchase of investments

Distribution income received

Interest received from deposits with
licensed financia institutions

Management fee rebate received
/(Management fee paid)

Trustee’s fee paid

Payment for other fees and expenses

Net realised gain/(loss) on forward foreign
currency contracts

Net realised foreign exchange loss

Net cash generated from/(used in)
operating activities

CASH FLOWSFROM FINANCING
ACTIVITIES

Cash proceeds from units created

Cash paid for units cancelled

Cash paid for income distribution

Net cash (used in)/generated from financing
activities

Net (decrease)/increase in cash and cash
equivaents

Foreign currency translation differences

Cash and cash equivalents at the beginning
of the financia year

Cash and cash equivalents at the end of the
financia year

2021 2020
UsD USD
41,147,035 21,256,365
(28,014,000)  (110,240,688)
6,528,465 4,700,123
30,148 41,183
100,276 (443,592)
(83,207) (57,525)
(4,443) (3,306)
8,971,179 (4,510,692
(37,219) (49,932)
28,638,234  (89,308,064)
26,479,911 116,177,658
(51,624,016)  (21,653,390)
(4,983,394) (4,308,700)
(30,127,499) 90,215,568
(1,489,265) 907,504
308,344 (265,579)
3,413,963 2,772,038
2,233,042 3,413,963

The accompanying notes are an integral part of the financial statements.
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RHB ASIA HIGH INCOME BOND FUND
NOTESTO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 30 APRIL 2021

1. THE FUND, THE MANAGER AND THEIR PRINCIPAL ACTIVITIES

The RHB Asia High Income Bond Fund (hereinafter referred to as “the Fund”) was
constituted pursuant to the execution of a Deed dated 8 June 2018 (hereinafter referred
to as “the Deed”) between RHB Asset Management Sdn Bhd (“the Manager”) and
HSBC (Malaysia) Trustee Berhad (“the Trustee™).

The Fund was launched on 18 June 2018 and will continue its operations until
terminated according to the conditions provided in the Deed. The principal activity of
the Fund isto invest in Permitted | nvestments as defined under the Deed.

The Fund is afeeder fund that investsin the USD denominated class AM2 units of the
Target Fund, a collective investment scheme domiciled in Hong Kong that is managed
by between HSBC Investment Funds (Hong Kong) Limited.

All investments will be subject to the Securities Commission’s (“SC”) Malaysia
Guidelines on Unlisted Capital Market Products under the Lodge and Launch
Framework, SC requirements, the Deed, except where exemptions or variations have
been approved by the SC, internal policies and procedures and objective of the Fund.

The main objective of the Fund is to provide capital appreciation over the medium to
long term by investing in one (1) Target Fund.

The Manager, a company incorporated in Malaysia, is a wholly-owned subsidiary of
RHB Investment Bank Berhad, effective 6 January 2003. Its principal activitiesinclude
rendering of investment management services, management of unit trust funds and
private retirement schemes and provision of investment advisory services.

These financial statements were authorised for issue by the Manager on 25 June 2021.
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2.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
2.1 Bagsof preparation of the financial statements

The financia statements have been prepared under the historical cost convention, as
modified by the revaluation of financial assets and financial liabilities (including
derivative instruments) at fair value through profit or loss, except those as disclosed in
the summary of significant accounting policies, and in accordance with Malaysian
Financial Reporting Standards (“MFRS”) and International Financial Reporting
Standards (“IFRS”).

The preparation of financial statementsin conformity with MFRS and |FRS requires
the use of certain critical accounting estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at
the date of the financial statements, and the reported amounts of income and expenses
during the financial year. It aso requires the Manager to exercise its judgement in the
process of applying the Fund’s accounting policies. Although these estimates and
judgement are based on the Manager’s best knowledge of current events and actions,
actual results may differ.

(@ TheFund has applied the following amendments and interpretations for thefirst
time for the financial year beginning on 1 May 2020:

 The Conceptual Framework for Financial Reporting (“Framework™)
(effective 1 January 2020)

The Framework was revised with the primary purpose to assist the
International Accounting Standards Board (“IASB”) to develop IFRS
that are based on consistent concepts and enable preparers to develop
consistent accounting policies where an issue is not addressed by an
IFRS.

Key changes include:

- increasing the prominence of stewardship in the objective of
financia reporting

- reinstating prudence as a component of neutrality

- defining areporting entity, which may be alegal entity, or aportion
of an entity

- revising the definitions of an asset and aliability

- removing the probability threshold for recognition and adding
guidance on derecognition

- adding guidance on different measurement basis, and
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2.1

(@

(b)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Basis of preparation of the financial statements (continued)

The Fund has applied the following amendments and interpretations for the first
time for the financial year beginning on 1 May 2020: (continued)

e The Conceptual Framework for Financial Reporting (“Framework™)
(effective 1 January 2020) (continued)

Key changesinclude: (continued)

- stating that profit or loss is the primary performance indicator and
that, in principle, income and expenses in other comprehensive
income should be recycled where this enhances the relevance or
faithful representation of the financial statements.

No changes are made to any of the current accounting standards.
However, entities that rely on the Framework in determining their
accounting policies for transactions, events or conditions that are not
otherwise dealt with under the accounting standards have to apply the
revised Framework from 1 May 2020.

e Amendments to MFRS 101 and MFRS 108 ‘Definition of Material’
(effective 1 January 2020) clarify the definition of materiality and usea
consistent definition throughout MFRSs and the Conceptual
Framework for Financial Reporting.

Therevised Framework and adoption of the amendments to published standards
did not have any impact on the current year or any prior period and isnot likely
to affect future periods.

A number of new standards, amendments to standards and interpretations are
effective for annual periods beginning after 1 May 2020, and have not been
early adopted in preparing these financia statements. None of these are
expected to have amaterial effect on the financial statements of the Fund.
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

2.2 Financial assets

Classification

The Fund classifies its financial assets in the following measurement categories:

. those to be measured subsequently at fair value through profit or loss
(“FVTPL”), and
. those to be measured at amortised cost.

The Fund classifies its investments based on both the Fund’s business model for
managing those financial assets and the contractual cash flow characteristics of the
financia assets. The portfolio of financial assets is managed and performance is
evaluated on afair value basis. The Fund isprimarily focused on fair value information
and uses that information to assess the assets’ performance and to make decisions. The
Fund has not taken the option to irrevocably designate any equity securities as fair
value through other comprehensive income. The contractual cash flows of the Fund’s
debt securities are solely principal and interest, however, these securities are neither
held for the purpose of collecting contractual cash flows nor held both for collecting
contractual cash flows and for sale. The collection of contractual cash flows is only
incidental to achieving the Fund’s business model’s objective. Consequently, all
Investments are measured at fair value through profit or loss.

The Fund classifies cash and cash equivalents, amount due from Fund Manager of
collective investment scheme, amount due from Manager, distribution income
receivables and other receivables asfinancial assets measured at amortised cost asthese
financia assets are held to collect contractual cash flows consisting of the amount
outstanding.

The Fund designatesitsinvestmentsin collective investment scheme asfinancial assets
at fair value through profit or loss at inception.

Recognition and measurement

Regular purchases and sales of financial assets are recognised on the trade date - the
date on which the Fund commits to purchase or sell the asset. Financial assets and
financia liabilities at fair value through profit or loss are initially recognised at fair
value.
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

2.2 Financial assets (continued)

Recognition and measurement (continued)

Financial assets are derecognised when the rights to receive cash flows from the
investments have expired or the Fund hastransferred substantially all risks and rewards
of ownership.

Subsequent to initial recognition, al financial assets at fair value through profit or loss
are measured at fair value. Gains or losses arising from changesin the fair value of the
‘financial assets at fair value through profit or loss’ category are presented in Statement
of income and expenses within net gain or losses on investments in the period in which
they arise.

Distribution income from financial assets at fair value through profit or loss is
recognised in the statement of income and expenses within distribution income when
the Fund’s right to receive payments is established.

Collective investment scheme is valued based on the last published net asset value per
unit or share of such collective investment schemes or, if unavailable, on the average
of the last published buying price and the last published selling price of such unit or
share (excluding any sales charge included in such selling price).

Derivative investments are forward foreign currency contracts. Financial derivative
position will be “marked to market” at the close of each valuation day. Foreign
exchange gains and losses on the derivative financial instruments are recognised in the
statement of income and expenses when settled or at the date of the statement of
financia position at which time they are included in the measurement of the derivative
financia instruments.

Deposits with licensed financial institutions are stated at cost plus accrued interest
calculated on the effective interest method over the period from the date of the
statement of financial position, which is a reasonable estimate of fair value due to the
short-term nature of the deposits.

Financial assets at amortised cost are subsequently carried at amortised cost using the
effective interest method.
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

2.2 Financial assets (continued)

I mpairment of financial assets

The Fund measures credit risk and expected credit losses using probability of default,
exposure at default and loss given default. Management considers both historical
analysis and forward-looking information in determining any expected credit loss.
Management considers the probability of default to be close to zero as these
Instruments have alow risk of default and the counterparties have a strong capacity to
meet their contractual obligations in the near term. As aresult, no loss allowance has
been recognised based on the 12-month expected credit |osses as any such impairment
would be wholly insignificant to the Fund.

Significant increase in credit risk

A significant increase in credit risk is defined by management as any contractual
payment which is more than 30 days past due or a counterparty credit rating which has
fallen below BBB/Baa.

Definition of default and credit-impaired financial assets

Any contractual payment which is more than 90 days past due is considered credit
impaired.

Write-of f

The Fund writes off financia assets, in whole or in part, when it has exhausted al
practical recovery efforts and has concluded there is no reasonable expectation of
recovery. The assessment of no reasonable expectation of recovery is based on the
unavailability of debtor’s sources of income or assets to generate sufficient future cash
flowsto repay the amount. The Fund may write off financial assetsthat are still subject
to enforcement activity. Subsequent recoveries of amounts previously written off will
result in impairment gains. There are no write-offs/recoveries during thefinancial year.
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

2.3 Financial liabilities

Financial liabilities are classified according to the substance of the contractual
arrangements entered into and the definitions of afinancial liability.

Financial liabilities, within the scope of MFRS 9, are recognised in the statement of
financia position when, and only when, the Fund becomes a party to the contractual
provisions of the financial instrument.

The Fund’s financial liabilities which include amount due to Manager, amount due to
Trustee, accrued management fee, distribution payables and other payables and
accruals are recognised initially at fair value and subsequently measured at amortised
cost using the effective interest method.

The Fund’s policies on derivative instruments are stated in Note 2.2 and Note 2.4.

A financia liability is derecognised when the obligation under the liability is
extinguished. Gains and losses are recognised in statement of income and expenses
when the liabilities are derecognised, and through the amortisation process.

2.4 Derivativefinancial instruments

The Fund’s derivative financia instruments comprise forward foreign currency
contracts. Derivative financia instruments are initially recognised at fair value on the
date derivative contracts are entered into and are subsequently re-measured at their fair
value.

The fair value of forward foreign currency contracts is determined using forward
exchangerates at the date of the statement of financial position, with the resulting value
discounted back to present value.

The method of recognising the resulting gain or loss depends on whether the derivative
IS designated as a hedging instrument, and the nature of the item being hedged.
Derivative financial instruments that do not qualify for hedge accounting are classified
as FVTPL and accounted for as above.
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

2.5 Creation and cancdlation of units

The unitholders’ contribution to the Fund meet the definition of puttable instruments
classified as financial liability under MFRS 132 “Financial Instruments: Presentation”.

The Fund issues five classes of cancellable units, which are cancelled at the
unitholders’ option. The units are classified as financial liabilities as they do not have
Identical features subject to restrictions as stipulated in the Information Memorandum
or Securities Commission Malaysia Guidelines on Unlisted Capital Market Products
under the Lodge and Launch Framework. Cancellable units can be put back to the Fund
at any time for cash equal to a proportionate share of the Fund’s net asset value
attributable to the unit class. The outstanding units are carried at the redemption amount
that is payable at the statement of financial position dateif the unitholders exercise the
right to put the unit back to the Fund.

Units are created and cancelled at the unitholder’s option at prices based on the Fund’s
net asset value per share of the respective classes at the close of business on the relevant
dealing day. The Fund’s net asset value per share of the respective classes is calculated
by dividing the net assets attributable to the unitholders of each class of units with the
total number of outstanding units for each respective class.

2.6 Income recognition

Distribution of income from collective investment scheme is recognised when the
Fund’s right to receive payment is established. Distribution of income isreceived from
financia assets measured at FVTPL.

Interest income from deposits with licensed financial institutions is recognised on an
accrual basis using effective interest method.

Interest incomeis calculated by applying the effectiveinterest rate to the gross carrying
amount of afinancial asset except for financial assets that subsequently become credit-
impaired. For credit-impaired financial assets, the effective interest rate is applied to
the net carrying amount of the financial assets (after deduction of the loss allowance).
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

2.6 Income recognition (continued)

Realised gain or loss on sale of the collective investment scheme is arrived at after
accounting for cost of investments, determined on the weighted average cost method.

Realised gain or loss on forward foreign currency contracts are measured by the net
settlement amount as per the foreign currency forward contract.

Net income or loss isthe total of income |ess expenses.
2.7 Taxation

Current tax expense is determined according to Malaysian tax laws and includes all
taxes based upon the taxable income earned during the financia year.

Tax on distribution income from collective investment scheme is based on the tax
regime of the respective country that the Fund investsin.

2.8 Amount duefrom/to Fund Manager of collective investment scheme

Amounts due from/to Fund Manager of collective investment scheme represent
receivables for securities sold and payables for securities purchased that have been
contracted for but not yet settled or delivered on the date of the statement of financial
position respectively. The balance is held for collection.

These amounts are recognised initially at fair value and subsequently measured at
amortised cost. At each reporting date, the Fund shall measure the loss alowance on
amounts due from Fund Manager of collective investment scheme at an amount equal
to the lifetime expected credit losses if the credit risk has increased significantly since
initial recognition. If, at the reporting date, the credit risk has not increased significantly
sinceinitia recognition, the Fund shall measure the loss allowance at an amount equal
to 12-month expected credit losses. Significant financia difficulties of the Fund
Manager of collective investment scheme, probability of the Fund Manager of
collective investment scheme will enter bankruptcy or financial reorganisation, and
default in paymentsare all considered indicators that aloss allowance may be required.

2.9 Cash and cash equivalents

For the purpose of the statement of cash flows, cash and cash equivalents comprise
bank balances and deposits with financial institutions which are subject to an
insignificant risk of changesin value.
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

2.10 Distribution

Distribution to the Fund’s unitholders 1s accounted for as a deduction from realised
reserves. A proposed distribution is recognised as aliability in the period in whichiitis
approved by the Trustee.

2.11 Presentation and functional currency

Itemsincluded in the financial statements of the Fund are measured using the currency
of the primary economic environment in which the Fund operates (the “functional
currency”’). The financial statements are presented in United States Dollar (“USD”),
which is the Fund’s presentation and functional currency.

Due to mixed factors in determining the functional currency of the Fund, the Manager
has used its judgement to determine the functional currency that most faithfully
represents the economic effects of the underlying transactions, events and conditions
and have determined the functional currency to be in USD primarily due to the
following factors:

. Part of the Fund’s cash is denominated in USD for the purpose of making
settlement of the creation and cancellation.

. The Fund’s units are denominated in USD.
. The Fund’s significant expenses are denominated in USD.
. The Fund’s investments are significantly denominated in USD.

2.12 Foreign currency trandation

Foreign currency transactions in the Fund are accounted for at exchange rates
prevailing at the transaction dates. Foreign currency monetary assets and liabilities are
trandated at exchange rates prevailing a the reporting date. Exchange differences
arising from the settlement of foreign currency transactions and from the translation of
foreign currency monetary assets and liabilities are recognised in statement of income
and expenses.

2.13 Increase/decreasein net assets attributableto unitholders

Income not distributed is included in net assets attributable to unitholders.
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3. FINANCIAL RISK MANAGEMENT OBJECTIVESAND POLICIES

The Fund is exposed to avariety of risks, which include market risk, pricerisk, interest
rate risk, credit risk, currency risk, liquidity risk and capital risk.

Financial risk management is carried out through internal control processes adopted by
the Manager and adherence to the investment restrictions as stipulated in the
Information Memorandum or SC Maaysia Guidelines on Unlisted Capital Market
Products under the Lodge and Launch Framework.

Market risk

Market risk isarisk that arises when the prices of investmentsin the market place are
affected by circumstances such as genera market or economic events. These
circumstances, which may be alocal or global event, can affect aloca market where
the Target Fund is invested in or global markets and subsequently, the value of the
Target Fund’s investments.

Pricerisk

Price risk is the risk that the fair value of an investment of the Fund will fluctuate
because of changesin market prices.

The Fund is exposed to collective investment scheme (other than those arising interest
risk) price risk for itsinvestments of USD112,792,180 (2020: USD120,173,126).

The sengitivity analysis is based on the assumption that the price of the collective
investment scheme fluctuate by +/(-) 5% with all other variables held constant, the
impact on the statement of income and expenses and net asset value is +/(-)
USD5,639,609 (2020: USD6,008,656).

Interest rate risk

Interest rate risk is the risk that the value of the Fund’s investments and its return will
fluctuate because of changes in market interest rates. The Fund’s exposure to the
interest rate risk ismainly confined to short term placementswith financial institutions.
The Manager overcomes the exposure by way of maintaining deposits on short term
basis. Therefore, exposure to interest rate fluctuations is minimal.
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3. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES
(CONTINUED)

Credit risk

Credit risk refers to the possibility that the issuer of a particular investment will not be
able to make timely or full payments of principal or income due on that investment.
The credit risk arising from cash and cash equivaents is managed by ensuring that the
Fund will only maintain cash balances and place deposits with reputable licensed
financia institutions. The settlement terms of the proceeds from the creation of units
receivable from the Manager are governed by the Information Memorandum and the
SC Malaysia Guidelines on Unlisted Capital Market Products under the Lodge and
Launch Framework.

For amount due from Fund Manager of collective investment scheme, the settlement
terms are governed by the relevant rules and regulations as prescribed by the relevant
regulatory authority in its home jurisdiction.

The following table sets out the credit risk concentration of the Fund:

Forward
Cash and foreign Other
cash currency financial
equivalents contracts assets* Total
USD USD UsD USD
2021
Financial institutions:
AAA 2,233,042 640,219 - 2,873,261
Others - - 1,051,128 1,051,128
2,233,042 640,219 1,051,128 3,924,389
2020
Financial institutions:
AAA 3,413,963 1,310,037 - 4,724,000
AA3 - 1,650 - 1,650
Others - - 1,369,334 1,369,334
3,413,963 1,311,687 1,369,334 6,094,984

* Comprise of amount due from Fund Manager of collective investment scheme,
amount due from Manager, distribution income receivables and other receivables.
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3.  FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES
(CONTINUED)

Currency risk

The Fund is denominated in USD, as such investors who are converting from Ringgit
Malaysia (“RM”) to USD to invest into the Fund will be subject to currency risk, as the
distribution and payment at maturity isin USD. When USD moves unfavourably against
the RM, investors may face currency lossesif they convert from USD to RM.

The sensitivity analysisis based on the assumption that the foreign exchange rate fluctuates
by +/(-) 5% with all other variable held constant, the impact on statement of income and
expenses and net asset vaue is -USD9,406,304/+USD10,563,972 (2020:
-USD10,012,825/+USD10,425,337).

Amount Forward Net assets

Cash and due foreign  attributable Other
cash from/(to) currency to financial
equivalents Manager contracts unitholders liabilities* Total
usD USsD usDh uUsh ush ush
2021
RM 561,797 (249,996) 196,012 (59,878,737) (10,861) (59,381,785)
AUD 422,257 44,143  (12,405) (20,722,116) (8) (20,268,129)
SGD 251,021  (1,589) 73,572 (7,602,786) (1,851) (7,281,633)
GBP 298,600 - 71,293 (12,992,278) (16) (12,622,401)
1,533,675 (207,442) 328,472 (101,195,917) (12,736) (99,553,948)
2020
RM 1,722,627 (66,162) (1,063,992) (65,366,343) (7,364) (64,781,234)
AUD 616,172 199,055 746,591 (25,012,217) (17) (23,450,416)
SGD 170,379 34,365 39,978 (5,891,144) (10)  (5,646,432)
GBP 395,977 12321 229,493 (12,135,478) (16) (11,497,703)

2,905155 179,579 (47,930) (108,405182)  (7,407) (105,375,785)

* Comprise of distribution payables and other payables and accruals.
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3. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES
(CONTINUED)

Liquidity risk

Liquidity risk istherisk that the Fund will encounter difficulty in meeting itsfinancial
obligations.

The liquidity risk that exists at the Fund level is associated with the inability of the
Target Fund to meet large redemption in a timely manner. In the event of large
redemption request that would result in the total redemption sharesin the Target Fund
to be more than 10% of the shares in the Target Fund or a particular share class of
the Target Fund, part or all of such requests for redemption may be deferred for a
period typically not exceeding ten business days of the Target Fund.

The table below summarises the Fund’s financial liabilities into relevant maturity
groupings based on the remaining period from the statement of financial position date
to the contractual maturity date. The amounts in the table are the contractual
undiscounted cash flows.

Between 1
L essthan month to
1 month 1 year
uUsD uUsD

2021
Forward foreign currency contracts 200,495 111,183
Amount due to Manager 391,326 -
Amount due to Trustee 5,810 -
Accrued management fee 77,470 -
Distribution payable 7,900 -
Other payables and accruals - 4,892
Net assets attributable to unitholders* 115,917,424 -
116,600,425 116,075

2020
Forward foreign currency contracts 1,386,669 25,902
Amount due to Manager 89,093 -
Amount due to Trustee 5,984 -
Accrued management fee 79,790 -
Distribution payables 3,602 -
Other payables and accruals - 3,854
Net assets attributable to unitholders* 124,726,170 -
126,291,308 29,756
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3. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES
(CONTINUED)

Liquidity risk (continued)

* Qutstanding units are redeemed on demand at the unitholder’s option. However,

the Manager does not envisage that the contractual maturity disclosed in the table
above will be representative of the actual cash outflows, as unitholders typically
retain them for the medium to long term.

Capital risk

The capital of the Fund is represented by net assets attributable to unitholders of
USD115,917,424 (2020: USD124,726,170). The amount of net assets attributable to
unitholders can change significantly on a daily basis as the Fund is subject to daily
subscriptions and redemptions at the discretion of unitholders. The Fund’s objective
when managing capital is to safeguard the Fund’s ability to continue as a going
concern in order to provide returns for unitholders and benefits for other stakeholders
and to maintain a strong capital base to support the development of the investment
activities of the Fund.

4. FAIRVALUE ESTIMATION

Fair value is defined as the price that would be received to sell an asset or paid to
transfer a liability in an orderly transaction between market participants at the
measurement date (i.e. an exit price).

The fair value of financial assets and liabilities traded in an active market (such as
publicly traded derivatives and trading securities) are based on quoted market prices
at the close of trading on the financial year end date.

An active market is a market in which transactions for the assets or liabilities take
place with sufficient frequency and volume to provide pricing information on an
ongoing basis.

The fair value of financia assets and liabilities that are not traded in an active market
is determined by using valuation techniques. The Fund uses avariety of methods and
makes assumptions that are based on market conditions existing at each financial year
end date. Vauation techniques used for non-standardised financial instruments such
as options, currency swaps and other over-the-counter derivatives, include the use of
comparable recent transactions, reference to other instruments that are substantially
the same, discounted cash flow analysis, option pricing models and other valuation
techniques commonly used by market participants making the maximum use of market
inputs and relying as little as possible on entity-specific inputs.
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4. FAIR VALUE ESTIMATION (CONTINUED)

The fair values are based on the following methodol ogies and assumptions:

(i) For bank balances and deposits with licensed financia institutions with
maturities less than 1 year, the carrying value is a reasonable estimate of fair

vaue.

(i) Thecarrying value of receivables and payables are assumed to approximate their
fair values due to their short term nature.

Fair value hierarchy

The Fund adopted MFRS 13 “Fair Value Measurement” in respect of disclosures
about the degree of reliability of fair value measurement. This requires the Fund to
classify fair value measurements using a fair value hierarchy that reflects the
significance of the inputs used in making the measurements. The fair value hierarchy
has the following levels:

e Level 1. Quoted prices (unadjusted) in active market for identical assets or
liabilities

e Level 2. Inputs other than quoted prices included within Level 1 that are
observablefor the asset or liability, either directly (that is, as prices) or indirectly
(that is, derived from prices)

e Leve 3: Inputsfor the asset and liability that are not based on observable market
data (that is, unobservable inputs)
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4, FAIR VALUE ESTIMATION (CONTINUED)

Fair value hierarchy (continued)

The following table analyses within the fair value hierarchy the Fund’s financial assets
and financial liabilities through profit or loss (by class) measured at fair value:

Level 1 Level 2 Level 3 Total
uUsD uUsD uUsD usD
2021
I nvestments:
- Collective investment
scheme 112,792,180 - - 112,792,180
Derivative Instruments:
- Forward foreign
currency contracts - 328,472 - 328,472
112,792,180 328,472 - 113,120,652
2020
I nvestments:
- Collective investment
scheme 120,173,126 - - 120,173,126
Derivative Instruments:
- Forward foreign
currency contracts - (47,930) - (47,930)
120,173,126 (47,930) - 120,125,196

Investmentsin collective investment scheme whose values are based on quoted market
prices in active markets are classified within Level 1. The Fund does not adjust the
published prices for these instruments. The Fund’s policies and valuation of these
financial assets are stated in Note 2.2.

Financia instrumentsthat are traded in markets that are not considered to be active but
are valued based on quoted market prices, dealer quotations or aternative pricing
sources supported by observable inputs are classified within Level 2. This includes
forward foreign currency contracts. As Level 2 instruments include positions that are
not traded in active markets and/or are subject to transfer restrictions, valuations may
be adjusted to reflect illiquidity and/or non-transferability, which are generally based
on available market information. The Fund’s policies on valuation of this financial
instruments are stated in Note 2.2 and Note 2.4.
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S. CASH AND CASH EQUIVALENTS

Cash and cash equivalents comprise:

Bank balances
Deposits with licensed financial institutions

6. INVESTMENTS

I nvestments:
- Collective investments scheme

Net gain/(loss) on investments comprised:
- Net realised gain/(loss) on investment
- Net unrealised gain/(loss) on changesin
fair value

Investments as at 30 April 2021 are as follows:

Name of Counter

Quantity

COLLECTIVE INVESTMENT
SCHEME

Hong Kong
HSBC Global Asset

Management (Hong
Kong) Limited - Asia

High Income Bond Fund 11,661,722 114,441,334 112,792,180

2021 2020

usbh usD
1,683,580 1,703,493
549,462 1,710,470
2,233,042 3,413,963
2021 2020

usbh usD
112,792,180 120,173,126
2021 2020

usDh usD

64,865 (835,778)
5,881,084 (8,006,304)
5,945,949 (8,842,082)
% of Net

Asset

Cost Fair Value Value
usD %
97.30
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6. INVESTMENTS (CONTINUED)

Investments as at 30 April 2020 are as follows:

Name of Counter Quantity Cost Fair Value
usbh usD

COLLECTIVE INVESTMENT
SCHEME

Hong Kong
HSBC Global Asset

Management (Hong
Kong) Limited - Asia
High Income Bond Fund 13,017,020 127,703,364 120,173,126

% of Net
Asset
Value

%

96.35

1. FORWARD FOREIGN CURRENCY CONTRACTS

As at 30 April 2021, there were thirteen (2020: eighteen) forward foreign currency
contracts outstanding. The notional principal amount of the outstanding forward
foreign currency contracts amounted to USD98,927,576 (2020: USD98,472,443).

The forward foreign currency contracts entered into was for hedging against the
currency exposure arising from the investment in collective investment scheme

denominated in USD.

As the Fund has not adopted hedge accounting, the change in the fair value of the
forward foreign currency contracts is recognised immediately in statement of income

and expenses.

Net gain/(loss) on forward foreign currency contractsis as follows:

2021 2020
usbh USDh
Net gain/(loss) on forward foreign currency
contracts:
- Net realised gain/(loss) on forward
foreign currency contracts 8,971,179 (4,510,692)
- Net unrealised gain on forward foreign
currency contracts 376,402 239,586
9,347,581 (4,271,106)
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UNITSIN CIRCULATION

(@ USD Class

At the beginning of the financial year
Creation of units during the financial year:
Arising from applications
Arising from distributions
Cancellation of units during the financial year
At the end of the financial year

(b) RM Hedged Class

At the beginning of the financial year
Creation of units during the financial year:
Arising from applications
Arising from distributions
Cancellation of units during the financial year
At the end of the financial year

() GBP Hedged Class

At the beginning of the financial year
Creation of units during the financia year:
Arising from applications
Arising from distributions
Cancellation of units during the financial year
At the end of the financial year

2021 2020

units Units
16,028,701 4,146,000
3,016,000 14,470,000
574,275 536,701
(5,921,000) (3,124,000)
13,697,976 16,028,701
2021 2020

uUnits Units
271,241,483 05,074,000
39,119,000 207,203,000
9,540,570 9,585,483
(95,014,000) (40,621,000)
224,887,053 271,241,483
2021 2020

Units Units
9,854,329 5,328,000
1,910,000 8,214,000
401,636 338,329
(2,932,000) (4,026,000)
9,233,965 9,854,329
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8.

UNITSIN CIRCULATION (CONTINUED)

(d) SGD Hedged Class

At the beginning of the financial year
Creation of units during the financial year:
Arising from applications
Arising from distributions
Cancellation of units during the financial year
At the end of the financial year

(e) AUD Hedged Class

0.

At the beginning of the financial year
Creation of units during the financial year:
Arising from applications
Arising from distributions
Cancellation of units during the financial year
At the end of the financial year

MANAGEMENT FEE

2021 2020

units Units
8,225,386 2,141,000
4,255,000 7,294,000
373,949 234,386
(3,296,000) (1,444,000)
9,558,335 8,225,386
2021 2020
uUnits Units
37,697,185 7,901,000
2,770,000 31,005,000
1,199,582 895,185
(16,097,000) (2,104,000)
25,569,767 37,697,185

In accordance with the I nformation Memorandum, the management fee provided in the
financia statements is up to 1.20% (2020: 1.20%) per annum based on the net asset

value of the Fund, calculated on adaily basisfor the financia year. Asthe Fund invests

in the Target Fund, the management fee charged by the Target Fund is fully refunded
to this Fund. There is no double charging of management fee to the Fund.

10. TRUSTEE’S FEE

In accordance with the Information Memorandum, the Trustee’s fee provided in the
financia statementsis 0.06% (2020: 0.06%) per annum based on the net asset value of
the Fund, calculated on adaily basis for the financial year.



11. TAXATION
(@ Tax chargefor thefinancia year

2021
USD

Current taxation -

2020
USD

(b) Numerical reconciliation of income tax expense

The numerical reconciliation between the net income/(loss) before finance cost and
taxation multiplied by the Maaysian statutory income tax rate and the tax expense of

the Fund is as follows:

2021 2020
uUsh ush
Net income/(loss) before finance cost and
taxation 21,819,798 (8,505,845)
Tax calculated at a statutory income tax rate of
24% 5,236,752 (2,041,403)
Tax effects of:
- (Income not subject to tax)/ loss not
deductible for tax purposes (5,285,788) 2,006,642
- Expenses not deductible for tax purposes 20,883 15,421
- Restriction on tax deductible expenses 28,153 19,340

Tax expense -
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12. DISTRIBUTION

Distribution to unitholders are derived from the following sources:

(@ USD Class

2021 2020
USD USD
Prior financial year’s realised income - 91,876
Dividend income 649,155 508,519
Less. Expenses (25,615) (19,050)
Net distribution amount 623,540 581,345
(b) RM Hedged Class
2021 2020
USD USD
Prior financial year’s realised income - 378,465
Dividend income 2,663,722 2,189,049
Less. Expenses (105,992) (81,516)
Net distribution amount 2,557,730 2,485,998
(c) GBP Hedged Class
2021 2020
USD USD
Prior financial year’s realised income - 124,481
Dividend income 574,747 336,130
Less. Expenses (20,877) (13,589)
Net distribution amount 553,870 447,022
(d) SGD Hedged Class
2021 2020
USD USD
Prior financial year’s realised income - 33,081
Dividend income 316,310 152,811
Less. Expenses (11,668) (5,729)
Net distribution amount 304,642 180,163
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12. DISTRIBUTION (CONTINUED)

Distribution to unitholders are derived from the following sources: (continued)

(e) AUD Hedged Class

Prior financial year’s realised income
Dividend income

Less: Expenses

Net distribution amount

Distribution during the financial year
Distribution date

USD Class

24 July 2020

27 October 2020/29 October 2019

26 January 2021/25 February 2020

27 April 2021/24 April 2020

RM Hedged Class

24 July 2020

27 October 2020/29 October 2019
26 January 2021/25 February 2020
27 April 2021/24 April 2020

GBP Hedged Class

24 July 2020

27 October 2020/29 October 2019
26 January 2021/25 February 2020
27 April 2021/24 April 2020

SGD Hedged Class

24 July 2020

27 October 2020/29 October 2019
26 January 2021/25 February 2020
27 April 2021/24 April 2020

2021 2020
uSsD uSsD

- 111,112
986,356 528,624
(38,446) (21,962)
947,910 617,774
2021 2020
Grossy/Net Grossy/Net
Cent/sen Cent/sen
per_unit per_unit
1.0000 -
1.0000 1.6000
1.0000 1.3000
1.0000 0.8000
4.0000 3.7000
1.0000 -
1.0000 1.6000
1.0000 1.3000
1.0000 1.1000
4.0000 4.0000
1.0000 -
1.0000 1.6000
1.0000 1.3000
1.0000 1.1000
4.0000 4.0000
1.0000 -
1.0000 1.6000
1.0000 1.3000
1.0000 0.7500
4.0000 3.6500
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12. DISTRIBUTION (CONTINUED)

2021 2020
Distribution during the financial year Gross/Net Gross/Net
(continued) Cent/sen Cent/sen
Distribution date (continued) per_unit per_unit
AUD Hedged Class
24 July 2020 1.0000 -
27 October 2020/29 October 2019 1.0000 0.9000
26 January 2021/25 February 2020 1.0000 0.8000
27 April 2021/24 April 2020 1.0000 1.3000
4.0000 3.0000

Included in the above distribution is an amount of USD Nil (2020: USD739,015)
derived from prior financial year’s/period’s realised income.

There was unrealised losses of USD8,032,297 for the financial year ended 30 April
2020.

13. MANAGEMENT EXPENSE RATIO (“MER”)

2021 2020
% %
MER 0.15 0.14

The MER ratio is calculated based on total expenses excluding investment transaction
related costs of the Fund to the average net asset val ue of the Fund calculated on adaily
basis.

14. PORTFOLIO TURNOVER RATIO (“PTR”)

2021 2020

PTR (times) 0.25 0.62

The PTR ratio is calculated based on average of acquisition and disposals of the Fund
for the financia year to the average net asset vaue of the Fund calculated on a daily
basis.
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15. UNITSHELD BY THE MANAGER AND PARTIESRELATED TO THE

MANAGER

The number of units held by the Manager and related party are as follows:

2021 2020
Units USD Units uSD
The Manager
- USD Class 1,330 1,429 1,928 1,963
- RM Hedged Class 1,680 447 1,145 276
- GBP Hedged Class 1,131 1,591 1,006 1,239
- SGD Hedged Class 1,002 797 1,403 1,005
- AUD Hedged Class 1,137 921 1,201 797
6,280 5,185 6,683 5,280
RHB Capital Nominees
(Tempatan) Sdn Bhd
- USD Class 5573 5,989 - -
- RM Hedged Class 128,544 34,231 - -
- AUD Hedged Class 65,099 52,756 - -
199,216 92,976 - -

The units are held beneficially by the Manager for booking purposes. The Manager is
of the opinion that all transactions with the related parties have been entered into in the
normal course of business at agreed terms between the related parties.

The units held by RHB Capital Nominees (Tempatan) Sdn Bhd, a wholly owned
subsidiary of ultimate holding company of the Manager, are under nominees structure.

Other than the above, there were no units held by Directors or parties related to the

Manager.

The holding company and the ultimate holding company of the Manager is RHB
Investment Bank Berhad and RHB Bank Berhad respectively. The Manager treatsRHB
Bank Berhad group of companies including RHB Investment Bank Berhad and its

subsidiaries as related parties.
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16. TRANSACTIONSBY THE FUND

Details of transactions by the Fund for the financial year ended 30 April 2021 is as
follows:

Per centage

Per centage of total

Value of of total Brokerage brokerage

Fund M anager trades trades fees fees
uUsD % USsD %

HSBC Investment Funds
(HK) Ltd 69,354,895 100.00 - -
69,354,895 100.00 - -

Details of transactions by the Fund for the financial year ended 30 April 2020 is as
follows:

Per centage

Per centage of total

Value of of total Brokerage brokerage

Fund Manager trades trades fees fees
UsD % uUsD %

HSBC Investment Funds
(HK) Ltd 127,235,366 100.00 - -

127,235,366 100.00 - -
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17. FINANCIAL INSTRUMENTSBY CATEGORIES

2021 2020
USD USD
Financial assets
Financial assets at fair value through profit or
loss (“FVTPL”)
« Collectiveinvestment scheme 112,792,180 120,173,126
» Forward foreign currency contracts 640,219 1,311,687
113,432,399 121,484,813
Financial assets at amortised cost
« Bank balances 1,683,580 1,703,493
» Deposits with licensed financia
ingtitutions 549,462 1,710,470
«  Amount due from Fund Manager of
collective investment scheme 193,860 -
« Amount due from Manager 129,151 323,665
« Distribution income receivables 416,323 515,474
» Other receivables 311,794 530,195
3,284,170 4,783,297
Financial liabilities
Financid liabilities at amortised cost
» Forward foreign currency contracts 311,747 1,359,617
« Amount due to Manager 391,326 89,093
« Amount dueto Trustee 5,810 5,984
« Accrued Management fee 77,470 79,790
« Distribution payables 7,900 3,602
 Other payables and accruas 4,892 3,854
799,145 1,541,940

18. SIGNIFICANT EVENT DURING THE FINANCIAL YEAR

The worsening of the macro-economic outlook as a result of COVID-19, both
domestically and globally, has impacted the Fund’s performance during the financial
year.

The Manager is monitoring the situation closely and will be managing the portfolio to
achieve the Fund’s objective.

51



STATEMENT BY MANAGER
RHB ASIA HIGH INCOME BOND FUND

We, Dato’ Darawati Hussain and Ong Y in Suen, two of the Directors of RHB Asset
Management Sdn Bhd, do hereby state that in the opinion of the Directors of the
Manager, the accompanying statement of financia position, statement of income
and expenses, statement of changes in net asset value, statement of cash flows and
the accompanying notes are drawn up in accordance with Maaysian Financial
Reporting Standards and International Financial Reporting Standards so asto give
atrue and fair view of the financial position of the Fund as at 30 April 2021 and of
its financial performance and cash flows for the financial year then ended and
comply with the provisions of the Deeds.

On behalf of the Manager,
Dato’ Darawati Hussain Ong Yin Suen
Director Director

25 June 2021
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TRUSTEE’S REPORT
TO THE UNITHOLDERS OF RHB ASIA HIGH INCOME BOND FUND

We have acted as Trustee of RHB Asia High Income Bond Fund (“the Fund”) for
the financial year ended 30 April 2021. To the best of our knowledge, RHB Asset
Management Sdn Bhd (“the Management Company”), has operated and managed
the Fund in accordance with the following:

(@) limitations imposed on the investment powers of the Management Company
and the Trustee under the Deed, the Securities Commission’s Guidelines on
Unlisted Capital Market Products under the Lodge and L aunch Framework, the
Capital Markets and Services Act 2007 and other applicable laws;

(b) valuation/pricingis carried out in accordance with the Deed and any regulatory
requirements; and

(c) creation and cancellation of units are carried out in accordance with the Deed
and any regulatory requirements.

During thisfinancia year, atotal distribution of 4.0000 cent per unit for USD Class,
4.0000 sen per unit for RM Hedged Class, 4.0000 cent per unit for GBP Hedged
Class, 4.0000 cent per unit for SGD Hedged Class and 4.0000 cent per unit for
AUD Hedged Class have been distributed to the unitholders of the Fund
respectively. We are of the view that the distributions are not inconsistent with the
objective of the Fund.

For HSBC (Maaysia) Trustee Berhad

Yap Lay Guat
Manager, Investment Compliance Monitoring

Kuala Lumpur
25 June 2021
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INDEPENDENT AUDITORS’ REPORT TO THE UNITHOLDERS OF
RHB ASIA HIGH INCOME BOND FUND

REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS

Our opinion

In our opinion, the financial statements of RHB Asia High Income Bond Fund (“the
Fund”) give a true and fair view of the financial position of the Fund as at 30 April
2021 and of its financial performance and its cash flows for the financia year in
accordance with Maaysian Financial Reporting Standards and International Financial
Reporting Standards.

What we have audited

We have audited the financial statements of the Fund, which comprise the statement
of financia position as at 30 April 2021, and the statement of income and expenses,
statement of changes in net asset value and statement of cash flows for the financial
year, and notes to the financial statements, including a summary of significant
accounting policies, as set out on pages 18 to 51.

Basisfor opinion

We conducted our audit in accordance with approved standards on auditing in
Malaysia and International Standards on Auditing. Our responsibilities under those
standards are further described in the “Auditors’ responsibilities for the audit of the
financial statements” section of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide abasis for our opinion.

Independence and other ethica responsibilities

We are independent of the Fund in accordance with the By-Laws (on Professional
Ethics, Conduct and Practice) of the Malaysian Institute of Accountants (“By-Laws”)
and the International Ethics Standards Board for Accountants’ International Code of
Ethicsfor Professional Accountants (including International Independence Standards)
(“IESBA Code”), and we have fulfilled our other ethical responsibilities in accordance
with the By-Laws and the IESBA Code.



INDEPENDENT AUDITORS’ REPORT TO THE UNITHOLDERS OF
RHB ASIA HIGH INCOME BOND FUND (CONTINUED)
REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS (CONTINUED)

Information other than the financial statements and auditors’ report thereon

The Manager of the Fund is responsible for the other information. The other
information comprises Manager’s Report, but does not include the financial
statements of the Fund and our auditors’ report thereon.

Our opinion on the financial statements of the Fund does not cover the other
information and we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements of the Fund, our
responsibility is to read the other information and, in doing so, consider whether the
other information is materially inconsistent with the financial statements of the Fund
or our knowledge obtained in the audit or otherwise appears to be materially
misstated.

If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have
nothing to report in this regard.

Responsibilities of the Manager for the financial statements

The Manager of the Fund is responsible for the preparation of the financial
statements of the Fund that give a true and fair view in accordance with Malaysian
Financial Reporting Standards and International Financial Reporting Standards. The
Manager is also responsible for such internal control as the Manager determinesis
necessary to enable the preparation of financial statements of the Fund that are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements of the Fund, the Manager is responsible for
assessing the Fund’s ability to continue as agoing concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting
unless the Manager either intends to liquidate the Fund or to terminate the Fund, or
has no redlistic alternative but to do so.
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INDEPENDENT AUDITORS’ REPORT TO THE UNITHOLDERS OF
RHB ASIA HIGH INCOME BOND FUND (CONTINUED)

REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS (CONTINUED)

Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial
statements of the Fund as a whole are free from material misstatement, whether due
to fraud or error, and to issue an auditors’ report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted
in accordance with approved standards on auditing in Malaysia and International
Standards on Auditing will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered materia if,
individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

Aspart of an audit in accordance with approved standards on auditing in Malaysiaand
International Standardson Auditing, we exercise professional judgement and maintain
professional scepticism throughout the audit. We al so:

(@ Identify and assesstherisks of material misstatement of thefinancia statements
of the Fund, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

(b) Obtain an understanding of internal control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the Fund’s internal
control.

(c) Evauatethe appropriateness of accounting policiesused and the reasonabl eness
of accounting estimates and related disclosures made by the Manager.
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INDEPENDENT AUDITORS’ REPORT TO THE UNITHOLDERS OF
RHB ASIA HIGH INCOME BOND FUND (CONTINUED)

REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS (CONTINUED)

Auditors’ responsibilities for the audit of the financial statements (continued)

(d) Conclude on the appropriateness of the Manager’s use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast
significant doubt on the Fund’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in
our auditors’ report to the related disclosures in the financial statements of the
Fund or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our
auditors’ report. However, future events or conditions may cause the Fund to
cease to continue as a going concern.

(e) Evauate the overall presentation, structure and content of the financial
statements of the Fund, including the disclosures, and whether the financial
statements represent the underlying transactions and events in a manner that
achieves fair presentation.

We communicate with the Manager regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficienciesin internal control that we identify during our audit.

OTHER MATTERS

Thisreport is made solely to the unitholders of the Fund and for no other purpose. We
do not assume responsibility to any other person for the content of this report.

PRICEWATERHOUSECOOPERS PLT
(LLP0014401-LCA & AF 1146)
Chartered Accountants

Kuala Lumpur
25 June 2021
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